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A regularly scheduled mesting of the Carson City Board of Supervisorswas held on Wednesday, July 3, 2002, at
the Community Center Sierra Room, 851 East William Street, Carson City, Nevada, beginning at 8:30 am.

PRESENT; Ray Masayko Mayor
Jon Plank Supervisor, Ward 2
Robin Williamson Supervisor, Ward 1
Pete Livermore Supervisor, Ward 3
Richard S. Staub Supervisor, Ward 4
STAFF PRESENT: John Berkich City Manager
Alan Glover Clerk-Recorder
Al Kramer Treasurer
Water Sullivan Community Development Director
Steve Kastens Parks and Recresation Director
Cheryl Adams Deputy Purchasing Director
Scott Burau Chief Deputy Sheriff
Meanie Bruketta Deputy Didrict Attorney
Lee Pemd Senior Planner
Clay Wdl Sergeant
Katherine McLaughlin Recording Secretary
Jennifer Pruitt Asociate Planner
Justine Chambers Contracts Coordinator
Pat Hughey Management Assigtant IV
Rosemary Johnson Management Assstant 111

(B.O.S. 7/3/02 Tape 1-0001)

NOTE: Unlessotherwise indicated, eachitemwasintroduced by staff’ sreading/outlining/darifying the Board Action
Request and/or supporting documentation. Staff members present for each Department are listed under that
Department’s heading. Any other individuas who spoke are liged immediately following the item heading. A tape
recording of these proceedings is on file in the Clerk-Recorder’s office. This tape is available for review and
ingpection during norma business hours.

CALL TOORDER,ROLL CALL,INVOCATION, AND PLEDGE OF ALLEGIANCE - Mayor Masayko
convened the meeting at 8;30 am. Rall cal was taken. A quorum was present. Rev. Bruce Henderson of the
Airport Church of Christ gave the Invocation. Mayor Masayko led the Pledge of Allegiance.

CITIZEN COMMENTS (1-0041) (1-1412) - Senior Center Governing Board Chairperson Bruce Scott explained
the Board' s intent to send the Supervisors aformd |etter requesting termination of the architect who isworking on
the Center’s expansion project. The letter will strongly support the Construction Manager and ask that a new
architect be added to the design team. Judtification for terminationincluded: 1. A different building concept that may
be able to expand the building without significant or any relocation of the seniors; and 2. It will be adle to improve
and remain on schedule without an unreasonable amount of open building. The design change is recommending a
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sngle story expangon. The request has been discussed withvarious City staff members and has their concurrence.
Mayor Masayko thanked him for his comments.

1. APPROVAL OF MINUTES - 3/25/02 SPECIAL BUDGET SESSION (1-0045) - Supervisor Plank
moved for approval of the Carson City Board of Supervisors Specia Budget Meeting of March 25, 2002, inconcert
with the Parks and Recregtion Commission. Supervisor Livermore seconded the motion. Motion carried 5-0.

2. AGENDA MODIFICATIONS (1-0062) - None.
3. SPECIAL PRESENTATIONS

A. ACTION TO APPROVE A RESOLUTION COMMENDING WILLIAM MALLY (1-

0064) - Community Development Director Walter Sullivan - Mayor Masayko introduced Former Planning
Commissioner William Maly and hiswife. He read the resolution into the record. Supervisor Livermore, with an
expression of honor, moved to adopt Resolution 2002-R-40, A RESOLUTION OF COMMENDATION FOR
WILLIAM MALLY. Supervisor Plank seconded themotion and expressed hisregret at losing Mr. Mally’ scommon
sense on the Commission. Each Board member thanked him for his dedication and service to the community and
wished him successin the future. The motionto adopt Resolution 2002-R-40 was voted and carried 5-0. Mayor
Masayko presented a copy of the resolution to him.

Mr. Mdly remarked that he had beento many long evening meetings but this was the first occasonfor one so early.
He had enjoyed his tenure on the Commisson. His parents had taught him to use common sense which he believed
indoing. Mayor Masayko read the plague into the record and presented it to him. Mr. Sullivan presented him with
abadge so that he will be known as Mr. Planning Commissioner Emeritus. Mayor Masayko noted for the record
that Planning Commission Chairperson Allan Chrigtianson and Vice Chairperson Richard Wipfli were present.
Chairperson Christiansonexpressed his honor at having served withMr. Mdly. They had attended lots of meetings
together during which Mr. Mdly had dwaysbeen asource of common sense even when he had encountered hedlth
problems. Chairperson Christianson thanked him for serving and the Board for gppointing Mr. Madly. Vice
ChairpersonWipfli echoed hiscommentsand complimented Mr. Mdly onhiscommonsense. Mayor Masayko aso
noted for the record that the Planning Commission’ sstaff was present to wish him well. He thanked Mr. Mdlly for
coming and guaranteed that the meeting would not go on to 2 am. on July 4™,

B. ACTION ON PROCLAMATION FOR RECREATION AND PARKSMONTH, JULY
2002 (1-0226) - Mayor Masayko read the proclamationinto the record. Supervisor Plank moved to proclaim July
as Recreation and Parks Month for thisyear 2002. Supervisor Livermore seconded the motion. Supervisor Plank
expressed hisbelief that the City had wonderful parks and recreetion programs.  Hethanked Mr. Kastens and his
Department for their efforts. The motion was voted and carried 5-0. Mayor Masayko congratulated Mr. Kastens
and his staff on their dedication and efforts.

C. ACTION ON PROCLAMATION FOR NATIONAL AQUATIC WEEK, JULY 14-20,
2002 (1-0284) - Mayor Masayko read the proclamationinto the record. Supervisor Plank moved to authorize the
Mayor to sign the Proclamation to authorize July 14 to 22, 2002, as National Aquatic Week. Supervisors
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Livermore and Staub seconded the motion. Discusson indicated that there are no swimming events scheduled for
the week July 14 to 22. Supervisor Williamson complimented the community on the smimming facility and thanked
daff onitsendeavorsto make awonderful establishment. The motion to authorize the pro-clamation was voted and
carried 5-0. Mayor Masayko gave the Proclamation to Mr. Kastens and complimented him on the world class
facility. Mr. Kastens thanked the Board, Parks and Recreation Commission, Carson River Advisory Committee,
and the Open Space Advisory Commission for their support of the facility.

LIQUOR AND ENTERTAINMENT BOARD - Mayor Masayko recessed the Board of Supervisors sesson
andimmediatdy convenedthe Liquor and Entertainment Board. TheentireBoard, including Sheriff’ sRepresentative
Scott Burau, was present, congtituting a quorum.

4, SHERIFF AND TREASURER - Treasurer Al Kramer and Chief Deputy Sheriff Scott Burau -
ACTION TO CONSIDER WHETHER AN ORDER TO SHOW CAUSE SHOULD BE ISSUED TO
REVIEW LIQUOR LICENSE FOR RUMORS AND DETERMINE WHETHER THAT LICENSE
SHOULD BE REVOKED OR CONDITIONED BASED ON INVESTIGATION FROM SHERIFF (1-
0348) - Sgt. Clay Wall - Discussion explained that the purpose of the meeting is to determine whether a show
cause hearing should be held to determine if the license should be revoked. Thisisthe first step in the revocation
process. The ordinance giving the Sheriff permission to enter an establishment during its open hours and at
ressonable times was cited. The Licensee's defense may be whether the request was made at a time which was
reasonable. The Sheriff’s Office had been called to the establishment in response to a domestic dispute. While at
the establishment, accesswasdenied. An arrest has been made, however, it hasnot yet completed the due process
proceedings. Chairperson Masayko indicated for the record that the need to enter the establishment at that time
was due to information that was given to the Deputies regarding a violation of another section of the Code, which
isnot part of the Liquor and Entertainment Codes.

Shawn and Renee Blocker were present. Chairperson Masayko indicated that their statements would be on the
record. Ms. Blocker indicated that she would have let themin if they had told her she had to doit. Mr. Blocker
indicated that they were not aware of the Sheriff’ s ability to enter at any time. Theincident had occurred outside the
bar. The news article was afabrication. The incident has been blown dl out of proportion. The item did not have
anything to do with him. There were witnessesthere. Theinformer is a known methamphetamine user who owes
him $550 and wants to harm someone doing well in the community.

Discussion among the Board Members reviewed the history of their license and the number of callsfor assstance
from the Sheriff's Office. The arrests made at the time of the domestic dispute were limned. The Board is to
consder only the issue of the denid of entry and not the other arrests. Deputy Didtrict Attorney Meanie Bruketta
reviewed the Codes which should be used for revocation of the license. Discusson indicated that having a liquor
license is consdered a privilege. Violations of other Codes or Statutes should be grounds for revocation of the
license after the due process proceedings are completed. The Board may wish to bring the matter back after these
proceedings are completed. Member Staub felt that the Board may be prematurein acting & this time as the other
issues have not been findlized. He dso fdt that Ms. Blocker should have been cognizant of the ordinances, which
shecdamsshedid not know. Discussion pointed out that CCM C Section 4.13.130 was referenced on the Board
Action Request Form and that CCMC Section 4.13.140 should also be included. Chairperson Masayko fdlt that
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aliquor licensee should be cognizant of the laws the same as an individud with a driver’ slicenseisrequired to know
them. He aso waswilling to delay the process until the other issues are resolved withthe understanding that, if any
other incidents or service cdls for any out of the ordinary things occur, the show cause hearing will be held
immediatdy. Member Staub felt that CCMC Section 4.13.140 Sub 2 and Sub 6 should be added to CCMC
Section 4.13.130. It references a*” public nuisance’ or “disorderly house or place’” which goes beyond the denid
of access. The character of the operationmust be considered. Member Livermore pointed out that every applicant
isasked if they understand the lawsand codes. He was certain that if the Minutesand tapes are checked whenthey
were issued their temporary license they had been asked the same questions. He took exception to their claim that
they had not been aware of the Sheriff’ s ability to enter. The Minutes and tapes should be made available for the
show cause hearing.

Member Staub moved to defer action on whether to order a show cause hearing and review the liquor
license for Rumors until the criminal justice process which these individuals, the owners of Rumors, are
involvedin has beenresolvedand at that time again consider whether this Boar d should issue such order
of show cause. Chairperson Masayko restated the motion as being to defer action pending the outcome of the
criminal justice procedures and then to ask to show cause again based on what is on the record at that time.
Member Livermore seconded the motion. Discussion indicated that the timeframe for the court hearings was
unknown at thistime. Member Burau fdt that to tie the process to the court proceedings could make it a laboring
process. Chairperson Masayko fdt that the Blockers were on notice that, if thereis another incident or acdl for
sarvice out of the ordinary, the issue will be moved forward. The Board was not tying the show cause to the one
Code section. A sugpension of the license cannot be considered until the show cause hearingisheld. Ms. Bruketta
fdt that as the arrests were misdemeanors it may take aslong as a year to complete the court process. Member
Williamsonindicated awillingnessto support the motionif the deedline for considerationis set at 90 days. The Board
tells the applicants that they are to know thelaws. Thelicenseisa privilege. It isimportant to usin Carson City.

They are not to run drugs or have disturbances or stuations where the residents are not safe in the establishment.
The laws are important. They are not denying anyone right of being innocent until proven otherwise. A safe variety
of entertainment options in the community is necessary. Members Staub and Livermore agr eedto amend the
motion to indude a 90-day timelimit. Clarification indicated that it is not necessary for the Board to have a
conviction before conducting the show cause hearing. The Board's motion is to alow the due process to work.

ChairpersonMasayko indicated that the recons derationwould occur in 90 days pending the outcome inthe crimind
justice system on this order of show cause and that he would automatically reegenize the issue in 90 days regardless
of the datus of the arrests. Member Plank pointed out that the motiondoes not alow the Board the ability to show
immediate support for the Sheriff’ s Office. Chairperson Masayko agreed and indicated a desire to not go into the
issues regarding the terms “immediate and reasonable times’. The motion was voted and carried 4-1. Supervisor
Plank voted No. A request for adesignation by Member Burau regarding his vote was not immediately answered.
Heindicated that there are other issueswhichthe Board should consider and urged themto look at them before the
90 day show cause hearing. The issues before the Board were the lack of admittance and the arrests. The activity
IS contrary to what the community wants to see. The Board should explore them. If additiond investigation is
needed, the Department will do so and return within 30 to 45 days with the answers. There are other issueswhich
should be investigated further before the Board considers what to do with the license. Chairperson Masayko
indicated that these items should be brought forward once the investigation is completed. Another show cause
consideration could be hed at that time based uponthat information. The Sheriff’ s Office should bring forward any
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issuesrelated to hedth, welfare and safety at any time.  Clarification indicated that this could occur earlier thanthe
90 day timeline. Member Burau indicated that the alegetions in the report will be investigated. The maiter is not
closed. Chairperson Masayko indicated that the voteto defer the itemfor 90 days was 4-1-1 with Member Plank
voting Naye and Member Burau abgtaining. Chairperson Masayko reiterated that the motion had delayed action
regarding the show cause hearing until elther the Sheriff’s investigation is completed or the court proceedings are
findized. Thiscould occur asearly asintwo weeks. He dso reminded the Blockersthat thisisaserious maiter and
that if another incident occurs at the establishment, they will be right back in front of the Board in two weeks.

BOARD OF SUPERVISORS (1-0996) - There being no other matters for consderation by the Liquor and
Entertainment Board, Chairperson Masayko adjourned it and immediately reconvened the Board of Supervisors
sesson. (The entire Board was present, congtituting a quorum.)

5. CONSENT AGENDA (1-0999)
5-1. DEVELOPMENT SERVICES - CONTRACTS
A. ACTION TO ACCEPT THE WORK ASCOMPLETE AND APPROVE THIS
RELEASE OF FINAL PAYMENT ON COLD MILL AND OVERLAY OF WEST COLLEGE
PARKWAY, CONTRACT NO. 2001-130, AS SUBMITTED BY DEVELOPMENT SERVICES TO
SIERRA NEVADA CONSTRUCTION, INC., P. 0. BOX 50760, SPARKS, NV 89435 FOR A FINAL
PAYMENTAMOUNT OF $87,099.82AND ACCEPT THECONTRACT SUMMARYASPRESENTED
B. ACTION TO APPROVE AMENDMENT NO. 4 OF THE PHASE 2 OF THE
CARSON CITY BYPASS - CONSULTING SERVICES AGREEMENT, CONTRACT NO. 2000-007
AND AUTHORIZE DEVELOPMENT SERVICES TO ISSUE A CLAIM FORM TO
TRANSPORTATION,INC.,3819 PARADISE VIEW, CARSON CITY, NV 89703FOR AN INCREASE
TOTHE CONTRACT OF $12,000 AND TO ISSUE ADDITIONAL AMENDMENTSFOR ANOT TO
EXCEED AMOUNT OF $6,000
C. ACTION TO APPROVE A REQUEST FOR CONTRACT APPROVAL FOR
THEROOPSTREET WIDENING-ALTERNATIVECORRIDOR ANALY SIS, CONTRACT NO.2001-
133 TO CAPITAL ENGINEERING, P. O. BOX 3750, CARSON CITY NV 89702 FOR AN
AMENDMENT COST NOT TO EXCEED $30,786 AND AUTHORIZE THECONTRACTSDIVISION
TO ISSUE ADDITIONAL AMENDMENTSFOR A NOT TO EXCEED COST OF $5,000
5-2.  PURCHASING AND CONTRACTS-ACTION TO APPROVE THE AWARD OF
CONTRACT NO. 0203-020 TRAILER MOUNTED VACUUM EXCAVATION UNIT TO PACIFIC
TEK, INC.,ASTHE LOWEST RESPONSIVE AND RESPONSIBLE BIDDER PURSUANT TO NRS
CHAPTER 332 FOR A TOTAL COST OF $24,990
5-3. FIRE DEPARTMENT - ACTION TO ADOPT ARESOLUTION AUTHORIZINGTHE
BOARD OF SUPERVISORS TO DETERMINE THAT A 1988 FORD AMBULANCE #3003 VIN
#1FDKE30MOJHCO06527 HAS REACHED THE END OF ITS USEFUL LIFE AND IS THEREBY
DONATED TO THE WESTERN NEVADA COMMUNITY COLLEGE EMT/PARAMEDIC
PROGRAM, A GOVERNMENTAL ENTITY
5-4. COMMUNITY DEVELOPMENT - ACTION TO APPROVE A REQUEST FROM
JANECAROL STAEHLIFORHISTORICAL TAXDEFERMENT ON PROPERTY LOCATED AT 503
WEST ROBINSON STREET, APN 003-232-06 (FILE NO. H-01/02-16)



CASON CITY BOARD OF SUPERVISORS
Minutes of the July 3, 2002, Mesting

Page 6

5-5. DEVELOPMENT SERVICES-ENGINEERING-ACTION TO APPROVE A NOTICE
OF SATISFACTION OF A DEVELOPMENT AGREEMENT BETWEEN CARSON CITY AND
SIERRASPRINGSAPARTMENTS,LTD., REGARDING ASSESSOR’SPARCEL NO. 2-051-04AND
2-051-02 FOR OFFSITE IMPROVEMENTS

5-6. CLERK-RECORDER -ACTION TOADOPT ARESOLUTION ESTABLISHINGTHE
REASONABLE VALUE OF THE PUBLIC GUARDIAN’'SSERVICESAT $150 PER HOUR

5-7. PARKSAND RECREATION - ACTION TO APPROVE THE REQUEST TO ADVER-
TISE A REQUEST FOR PROPOSAL TO QUALIFIED ENERGY SERVICES COMPANIES TO
EVALUATE POSSIBLE ENERGY COST SAVINGS TO THE FOLLOWING CITY FACILITIES:
PARKS SHOP, PARKS OFFICES, VEHICLE MAINTENANCE SHOP, HEALTH DEPARTMENT
OFFICE, STREETSSHOP, STREETSOFFICE,STREETSTRUCK BARN,WATERUTILITY OFFICE
SHOPS, WATER UTILITY SHOPS, DOG POUND OFFICE, CITY HALL GARAGE, FIRESTATION
1, JUVENILE DETENTION OFFICES, JUVENILE DETENTION, JUVENILE ANNEX, JUVENILE
PROBATION, FIRESTATION 3, FUJI PARK EXHIBIT HALL, DOG KENNELS, FIRESTATION 2,
FIRESTATION 2 CLASSROOM,HEALTH NURSE OFFICE, SENIOR CENTER, SENIOR CENTER
THRIFT, LIBRARY, KID’S KLUB, PONY EXPRESS PAVILION, CITY HALL, QUILL WATER
TREATMENT PLANT, ALL STREET LIGHTS OWNED BY CARSON CITY, ALL TRAFFIC
SIGNALS OWNED BY CARSON CITY, BREWERY ARTS CENTER, ROBERTS HOUSE,
CHILDREN'S MUSEUM,AND THE WUNGNEMA HOUSE - Supervisor Livermore pulled Item 5-7 for
discusson. Supervisor Plank moved for approva of thefirg eight items on today’ s Consent Agendawhich includes
Resolution2002-R-41, AUTHORIZING THE BOARD OF SUPERVISORS TO DETERMINE THAT A 1988
FORD AMBULANCE BE DONATED TO THE COMMUNITY COLLEGE and Resolution 2002-R-42,
ESTABLISHING THE REASONABLE VALUE OF THE PUBLIC GUARDIAN'S SERVICES. Supervisor
Staub seconded the motion. Motion carried 5-0.

5-7. (1-1042) - Supervisor Livermore explained his concern about using out-of-town contractors and the
inability of local contractorsto beinvolved with City projects when out-of-town contractors are used. Although he
did not wish to require preferentia trestment for local contractors/companies, he asked that the bid documents
includea gtatement indicating that local companies wish to participate and can dothework. Mr. Kastensexplained
that thisinformationhad been given to the previous contractor. Thereare only two firmswho can perform thework.
They arerespongble for hiring the subcontractors. The successful bidder was advised that we wanted themto use
local contractors as much as possible. The successful bidder for this project will be advised of the same desire. He
pointed out that the City could not tell them whom to hire. The bidders are both large companies who work
throughout the country. Mayor Masayko explained that if the bid document doesnot includetherequest, thebidders
can ignore the verbal request. Clarificationby Mayor Masayko indicated that the bid document should be revised
to indicate that proof of their consideration of local firms may be requested if a question arises. Mr. Kastens
described the last energy retrofit contract as having the company front the costs and guarantee the savings. The
contract indicates that both the amount of usage and the energy costs are less. Discussion pointed out that utility
costsincrease whenthe usage islower and questioned whether it would be possible to have both. Concernwasalso
expressed regarding how the City would be paid back the retrofit costsif asavingsisnot incurred. The firmselected
to perform these tasks should be prepared to respond to these questions. Supervisor Livermore gave an example
of aloca firm who had been locked out of the last contract and expressed his intent to oppose any contract unless
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local contractors are provided with access and opportunities to participate. Herepeated hisdesire to have the bid
documents include a statement indicating preferencefor local contractors. Discussionindicated that such concerns
will be evduated in the future.  Supervisor Livermore moved to approve a request to advertise a request for
proposals to qudified energy service companies to evauate possible energy cost savings to the following City
facilities: Parks Shop, Parks Offices, Vehicle Maintenance Shop, Health Department Office, Streets Shop, Streets
Office, Streets Truck Barn, Water Utility Office Shops, Water Utility Shops, Dog Pound Office, City Hall Garage,
Fire Station1, Juvenile DetentionOffices, Juvenile Detention, Juvenile Annex, Juvenile Probation, Fire Station 3, Fuji
Park Exhibit Hall, Dog Kenndls, Fire Station 2, Fire Station 2 Classroom, Hedlth Nurse Office, Senior Center,
Senior Center Thrift, Library, Kid’ sKlub, Pony Express Pavilion, City Hal, Quill Water Treatment Plant, dl street
lights owned by Carson City, dl traffic sgnds owned by Carson City, Brewery Arts Center, Roberts House,
Children’s Museum, and the Wungnema House. Supervisor Plank seconded the motion. Discussion explained that
the kennels are separated from the Anima Services Office. Thelist of fadilitiesisto incude al of the City owned
buildings not listed in the first energy retrofit. The Senior Center buildings includesdl the buildings not involved with
the modd. The motion was voted and carried 5-0.

6. BOARD OF SUPERVISORS

A. ACTION TO APPROVE RECLASSIFICATION OF THE INTERNAL AUDITOR
POSITION (1-1260) - City Manager John Berkich - Concerns were expressed that the sdary range may not be
adequate to obtain a qudified individua. Supervisor Plank moved to approve the reclassfication of the Interna
Auditor’ spostionfroma Grade 124 to aGrade 126. Supervisor Livermore seconded themotion. Supervisor Plank
explained his concern that a Grade 126 may not be adequate. Mayor Masayko indicated a desire to discuss the
status of the recruitment efforts after the vote is taken. The motion to gpprove the reclassfication was voted and
carried 5-0.

Mr. Berkich explained that the ad campaign will now commence. Recruitment had not been started pending the
Board's action on the sdlary range. The pogition will be advertised for three weeks. The sdection process will
follow that period. Mayor Masayko did not want to delay the process and directed that the process be discussed
a the next Board meeting. Mr. Berkich explained hisintent to circulate amemo on the processto the Board. The
sdary leve and qudifications should be consdered in three weeks. Discussion indicated that if there are no
gpplicants or the qudlity of the gpplicants is not adequate, the grade levd will be reconsidered. Concerns were
voiced about the lengthof time without an Internal Auditor and the Grand Jury’s comments 12 years ago regarding
the Board' s failure to have one.

B. NON-ACTION ITEMS- INTERNAL COMMUNICATIONSAND C. STAFF COM-
MENTSAND STATUSREPORT S(1-1478) (2-0300) - Supervisor Staub announced the LittleLeague All Stars
games commence on Saturday a noon and invited the public to attend. Mayor Masayko indicated he would be
there.

BREAK:A recesswas declared at 10 am. The entire Board was present when Mayor Masayko reconvened the
meeting a 10:15 am., condituting a quorum.
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7. DEVELOPMENT SERVICES- UTILITIES- ACTION TO APPROVE THE UTILITY RATE
STUDY OBJECTIVES AS SUBMITTED BY THE CARSON CITY UTILITIES ADVISORY
COMMITTEE (1-1489) - FinanceDirector David Heath, Committee Chairperson Ron K necht, Vice Chairperson
Glen Martd, City Engineer Larry Werner - Discussion acknowledged the presence of Committee Member Larry
Osborne. Discussion between Mayor Masayko and Mr. Heath indicated that the recommendations are to be
presented this fal withthe fina recommendations being considered by the Board in November. The study isto be
completed within the calendar year. Adjustments will be made during the winter and not next summer when the
impact will be higher. Supervisor Livermore pointed out the concern that residents and business owners/operators
have that the utility rate study and the stormdrain advisory planare anindicationthat there will be new rates/feesthat
will be harmful to the community’ s aility to sustain itsdf. Although the newspaper has been postive regarding the
approach and studies, he urged gaff to move cautioudy and to remember the total impact. He aso supported having
any feeincreasesimplemented duringthewintertime. Discussion explained that autility rate study waslast conducted
12 years ago. Not al of itsrecommendations wereimplemented. There had not been any rate increase for severd
years. The City must meet the requirements of the Safe Water Act and keep up with inflation. The biggest concern
a thistimeis that rate shock should not occur. Mr. Heeth hoped that the find results are phased, reasonable, and
understandable. Supervisor Williamsonexpressed her concerns that the study should make much sense and about
the fact that the individud performing the study was the same individua who had done the Washoe County study.
She questioned whether the plan isto conserve water by making it more expensive due to the concerns about the
water quantity. Will the resdentid and commercid rates be the same per gdlon. Will the rates reflect costs and
projected increased costs. Connection feesmay beillegal. She urged the Board to indicate the goas desired and
gvemoredirectionto the Committee. Mr. Heath indicated the Committee' sdesireto have moredirection. TheCity
currently hasatiered rate with some conservation. It is possible to do a straight commodity charge, if desired. The
Committee supports this gpproach. This method was used beforethe last rate study. The rate could be phased
to avoid shock. It should be a rationd, reasonable, and systematic. He acknowledged that the consultant had
worked on Washoe County’srates. City staff had worked with him before which had been a good experience.
Supervisor Williamson pointed out that in Washoe County individuals withlarge yards are being assessed three and
four timesthe rate ther water bills had been. Washoe County ispendizing and charging higher rateswhen morethan
a st usage is used.  Carson City is not in the same Stuation. Mr. Heeth agreed and pointed out that with
consarvation the City could avoid expansion of the fadility and limiting the supply. It may aso be possble to avoid
the conservation-based system.

Mayor Masayko fdt that the discussion islaying out the principles. Beforethisoccurs, dl of theinformation should
be made available so that the discussion could be done inan open meeting. He aso fdt that the City should phase
therates. Itis important that the Board take an interim step whereby the philosophy can be shown. This should
include the ability to pay, conservation issues, the gppearance of the future system, the ramifications of the federd
requirements, and the hookup equity. This will provide a two-step process whereby the public can learn and
understand. The philosophy should be cost based with amargin that operates the system and makes sure the utility
is hedlthy and can provide service into the future. The philosophy beyond that should be discussed now. The need
to complete the study soon was explained. The medid s participation in the process was encouraged as it will
provide information to the genera public and feedback.

Supervisor Flank questioned the reasons commercid water usage is not based on the winter usage likethe resdentia
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usageis. Commercid lots have landscaping and need to participate in the conservation programs during drought
years the same asthe resdentia lots. They should not be required to pay for extra sewer usage due to irrigetion.
A separateirrigationmeter istoo expengve insome casesto beaviable dternative. A Shadetree community needs
to maintain its trees and landscaping. Mayor Masayko supported his position.

Discussion explained that the meetings are held at the Cooperative Extenson conference room. Supervisor
Livermore explained his desire to have them, as well as dl other City committees’commissions, conduct their
medtings inthe Sierra Room <0 that they could be televised. Mr. Berkich agreed to movethe meetingsto the Sierra
Room as much asis possible and reiterated the request for clear directionfromthe Board regarding the process and
philosophies.

Mayor Masayko explained to Chairperson Knecht the need to have more joint meetings. Chairperson Knecht
indicated that there will be alot of informationcoming fromthe Committee. He aso thanked them for gppointing the
individuas who had been sel ected to the Committeeasthey arededicated, hard working, intdligent individuds. They
have not had any problems with having aquorum. They are on schedule and plan to remain there. The City staff
has been outstanding. He appreciated their support. They have been working in good faith to represent the
congtituency and provide unanimity on the cost-based proposa which drove the formation of the committee. They
agree about the concern over rate shock and the impact the hills will have and will continue to emphasize these
concerns. The palitical impact viewswill be contained in thefina report. 1ssuesto beincluded in the consderation
include the cumulative impact, the affordability, the cost that is to be passed on, the cost levd, etc. Thedesreisto
keep the rate as low as possible. Ms. Orcutt will be invited to attend the next meeting so that the Committee can
understand the commercid issues. They are attempting to work together to find the balance point for submitta to
the Board in November. Meetings have been hddinthe SerraRoominthepast. Effortswill be madeto have more
meetings in the Serra Room in the future.

Mayor Masayko explained his concern that the find date for approva of November 21 will not be reached and
requirealot of decisons to be made at one time. He urged the Committeeto bring forward any policy making issues
or any other items that create problems before that time. Mr. Knecht indicated that he did not intend to bringinthe
find figuresfor the Board to vote up or down in November. Hewould continueto personaly consult with the Board
onany issues. Mayor Masayko noted that the Board members could be contacted one by one but that atrue policy
could not be made except in the open meseting forum. Mr. Knecht expressed awillingness to routinely agenize the
need to have another meeting with the Board on his agendas so that a medting could be held as often as felt

necessary.

Supervisor Williamsonexplained that she had read their Minutesand thanked them for ther efforts. Her goalswere
to have rate gability, equity and gradua rate shifts. It is dso important that the Committee adhere to the Open
Mesting Law. Theresdentia subsdy should beidentified and andlyzed. Any grest shift from theresdentia subsdy
should occur gradudly. It isnot legd to charge more than the cost to provide the service. She dso preferred that
only one final recommendation be submitted. She encouraged the Committee to look at the different methods by
whichthe figurescould beworked. The find recommendation should be unanimoudy supported by the Committee.
Chairperson Knecht indicated that he would discuss her commentswiththe Committee. Mayor Masayko indicated
that there should be more than one rate for the Board to vote up or down in November. Therewill be milestones
in between which the Board must consider regarding the process.
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Supervisor Plank explainedhisdiscussonwith CAT-10 Genera Manager Craig Swope regarding the need for more
flexibility in the aringffilming of committee/fcommission meetings. He indicated his intent to work toward
accomplishing the flexibility. The Committee should center its attention on the rate issues and CAT-10 should make
every effort to attend the meetings. Chairperson Knecht indicated that City staff had been good at attempting to
accomplish these logidtics.

Supervisor Staub pointed out that the City isinthe utility busnessand needs to act like one. The Board had decided
on December 6 to evauate the utility, itseconomic sanding, the type of charges required to sustain the current system
and meet the future infrastructure requirements. He and the other Board Members gppreciated the Committee’ s
work and felt certain that the final product will be well-thought out. It will consder the impact on both the resdents
and the commercia sectors. The Board's concerns should not be consdered asa“kick in the shins’. Helooked
forward to their recommendations. Mr. Knecht indicated that he did not consider the discusson asa“kick inthe
shins’. The Committee will continue to work hard to justify the Board' s confidence.

Mayor Masaykoindicatedthat the Board' s comments recognize the fact that the Committeemembersarevolunteers,
the needto maximize ther effortsand accomplishments, and to synchronize ther efforts. Theinformation should flow
fredy and be eaglly ble and avallable. The Committeeisnot expected to makethe hard decisons. TheBoard
should provide feedback. He thanked the Committee membersfor their efforts.

Vice Chairperson Martel thanked the Board for its feedback. The Board's points had been discussed by the
Committeeprevioudy. The work schedule was reviewed to explain the timeframe for completion of the issuesand
suggested that the Committee meet with the Board on September 5 to review its status.  Discussionbetween Vice
Chairperson Martel and Mayor Masayko aso supported having a meeting on the philosophy before the rates are
established and iterated the need for the utilities to be sdf-sugtaining. Mayor Masayko aso emphasized the need
for the Board to make the final decisons.

BothMayor Masayko and Supervisor Plank supported the Committee s objectives as submitted withthe directions
as provided today. Supervisor Williamson reiterated the need to include rate stability, equity, phased rate shifts,
capitdization charges, and a change in the language to indicate that the rate to be charged will equd that required to
sarve.  Mr. Heath explained the EPA requirements and rate caps. The City is not charging for future cogts other
than sewer connection fees for hookup to the system which provides the expanson which is necessary to serve.
Mayor Masayko explained that the philosophy for these items should be discussed at the September 51 mesting.
Supervisor Williamson felt that the goals/objectives should be established in the beginning. Mayor Masayko
explained the timetable for consdering the rate structure and methodology. Theseissueswill include the rate design
and equityitems. Supervisor Williamson reiterated her desireto haveit included in the objectives and to removethe
public input from the lig of objectives. Supervisor Plank pointed out that more than one rate model will be
discussed/consdered. He fdt that the Committee should provide more than one mode when the rate Sructure is
discussed. The Committee should aso be prepared to indicate which mode isfelt to bethe best. The Board could
then “tinker with it”, if desired.

Public comments were solicited. Mr. Werner asked if there were any minor tuneups to the objectives that should
be added at thistime. Clarification by Mayor Masayko indicated that there should be commercid winter averaging
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included in the study. He also suggested that the O& M for extra meters be included in the sudy and that the
objectives be numbered. Supervisor Livermore asked staff to develop a flow chart connecting the Utilities to the
stormdrainage. Mayor Masayko supported his request and asked that the Board see the winter averaging for both
resdential and commercid beforethe rate designisdeveloped. Thiswill dlow the Board to providethe Committee
with feedback on the design before one is developed that the Board could not support. These items should be
addressed at the September meeting. Clarification indicated that the wastewater is consdered a part of the study.
Supervisor Plank moved to gpprove the Utility Rate Study objectiveswiththe addition of commercia to the winter
averaging, which is bullet number six, and to return with areport on September 5, and a that time to dso give the
Board some revenue requirementsin additionto everything that is submitted as a Utility Advisory Committee today.
Clarification indicated the joint meeting date would be September 5 as indicated. Supervisor Livermore seconded
the motion. Motion carried 4-1 with Supervisor Williamson voting emphatically No.

8. PARKSAND RECREATION - Director Steve Kastens- ACTION ON RESOLUTION ADOPT-

INGANINCREASEIN FEESCHARGED ATLONEMOUNTAIN CEMETERY (1-2645) - CityManager
John Berkich, Deputy Didrict Attorney Mdanie Bruketta - Mayor Masayko explained hisconcernsregarding static
andyss and lessening of demand created by competition which could impact the cemetery. He asked that during
the budget sessions higtoricd informationregarding the servicesand their charges be provided. A comparison with
the compstitors had been made and was included in the packet. Judification for increasing the cremation fee was
provided. A business impact statement was not required as it does not impact the formation/creation of local
businesses. The services do compete withloca businesses. The fee increase is not passed on to businessesin the
community and, therefore, does not create an impact on loca businesses or ther operation. Mayor Masayko
reiterated his request for the historic information. He also indicated thet it did not have to be in“40 categories’ but
should be in the “gross categories’. Supervisor Williamson moved to adopt Resolution No. 2002-R-43, A
RESOLUTION ADOPTINGAN INCREASE IN FEES CHARGED AT LONEMOUNTAIN CEMETERY to
be effective August 1, 2002. Supervisor Plank seconded the motion. Mayor Masayko indicated that the resolution
included fee increases for 2002 and 2003. Moation carried 5-0.

9. ALTERNATIVE SENTENCING - Chief Matthew Fisk - ACTION TO APPROVE AMEND-

MENT OF RESOLUTION NO. 1996-R-62 INCREASINGTHEFEEWHICH THEDEPARTMENT OF
ALTERNATIVE SENTENCING IS AUTHORIZED TO CHARGE FROM $30 TO $0 FOR
PROBATIONERS SUBJECT TO ADVANCED SUPERVISION (1-2837) - Claificaion indicated the fee
increase was not part of the issue related to the personnd conversion. Theintent isfor the probationer to pay for
the crime rather than the taxpayers. At thistime community service individuas are not paying afee. The increased
fee will only be assessed againgt new probationers. Those currently on probationwill continue to pay the $30 fee.
Discussion indicated the intent to consider these fees on an annua basis. Comments supported having the
probationer pay for the service rather thanthe taxpayers. Mr. Fisk wasnot sure of the cost for the service, however,
Douglas and Lyon Counties and the State assess the $40 fee for their parole and probation services. Mayor
Masayko suggested that the gross number, embedded costs, and probation casel oads be provided to judify the fee.
It should be a smple report providing rate stability and not require alot of anaytica work. Public comments were
solicited but none provided. Supervisor Plank moved to adopt Resolution No. 2002-R-44, A RESOLUTION
AMENDING RESOLUTION NO. 1996-R-62 INCREASING THE FEE WHICH THE DEPARTMENT OF
ALTERNATIVE SENTENCING IS AUTHORIZED TO CHARGE FROM $30 TO $40 FOR
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PROBATIONERS SUBJECT TO ADVANCED SUPERVISION. Supervisor Livermore seconded the mation.
Motion carried 5-0.

10. ENVIRONMENTAL HEALTH/HUMAN SERVICES - Hedth Adminigtrative Assstant Kathy
Wolfe, Hedth Director Daren Winkdman - ACTION TO APPROVE THE SUBMITTAL OF AN
APPLICATION TO THE STATE'S SUPPLEMENTAL FUND FOR THE 50/50 COUNTY MATCH
PROGRAM RELATIVE TO LONG TERM CARE REQUESTING SUPPLEMENTAL FUNDSFOR
THE REMAINDER OF FISCAL YEAR 2001-02 (1-3044) - Mayor Masayko disclosed his attendance at a
meeting with City and NACO g&ff regarding theissue. As aresult of the questions he had asked at that mesting,
a gpread sheet had been developed illustrating the impact. (A copy was distributed to the Board and Clerk. Itis
inthefile) Hedso explained the sticker shock which has been created by the spirding costs for long-term care.
Discussion indicated thet if the funding is not provided, a supplementa request will be submitted for emergency
funding. Itisestimated that $115,700 isneeded to completethefisca year. NACO Executive Director Bob Hatfield
could not commit to being able to providethe funding. State and Federal funding for this care was described. If the
interloca agreement fails, the care and funding will be returned to the Counties. The spreadsheet indicated that this
is not the only welfare costs funded by the City. Long-term care is approximately two-thirds of the City’s overdl
welfare match. The gpplication was conditiond as it may be possble to increase the tax to provide the necessary
funding. Other Counties facing the same funding problemwere cited. Some of these Counties are dready at the ad
vaorem cap of $3.60. They will be forced to reduce services and layoff staff if NACO cannot provide any
assglance. Carson City is not in this pogtion as it can ether increase the ad vaorem tax or use its ending fund
balance. Additiona information is being requested so that the State Board of Trustees will understand the issues.
Some of the funding requests may not be approved. This may be the case with Carson City’ srequest. Thelong-
term issues are neither easy nor pleasant to make. The State should take over the program but will not without a
funding mechanism. The rura Counties cannot afford the program. It was uncertain whether Carson City could
afford the program. The larger Counties have different concerns, however, if the system fals in one areg, it fals
everywhere in accordance with the terms of the interlocal agreement. Carson City provides more than $100,000
for itslong-term care which is not part of this program. Staff needsto continue to examine the individud’ sability to
pay. If theindividua isnot able to afford the service, then they are to receive welfare as Federdly required. The
City received $105,000 from the fund last year. The City has flexibility as it can increase the ad vaorem rate to
provide an additiond funding capacity. The application should be submitted to show that there are additiona
concernswhichneedtobe addressed. Carson City’ scurrent funding level isquickly being outstripped by theinability
to adequately project the service level. For this reason Mayor Masayko supported using the spread sheet and not
increasing the tax levy beyond that required for the 50-50 match as mandated by the Legidative intent.

Discusson explained that Ms. Wolfe had requested adetailed monthly report of the individuds and their status from
the State. Problemswith the State program were noted. Supervisor Williamson supported taking care of the needy
but did not wishto have the City taken advantage of. Mayor Masayko indicated that NACO plansto ask the 2003
Legidature for emergency funding. Carson City will spend its entire dlocation.

Discussionexplained the process used to determineif an individua is a Carson City resdent which is based onthe
“individud’ sintent” and makesit possible for anindividud to be declared a Carson City resdent even though he/she
has only resided in the community for aday. The facility caring for the individud does not have to be located in
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Carson City. It can be anywhere. The number of individuas supported by Carson City was compared to that of
Las Vegas. Commentsindicated that Las Vegas had incurred an influx of individuals within the last month which
illugtrated the dynamics of the Stuation. The dternatives were felt to be worse than the dilemma. Reasons for the
differencein County costs was explained. Discusson aso hinted at Clark County’s mapractice liability concerns
toillugratethat it has more problems than it may be aware of. The intent of the programhad beento provide a50-
50 match and not to bailout the entire welfare program. Mayor Masayko reiterated his desire to submit the
goplication to illustrate the growing concerns. The City is currently $115,700 short of having an adequate funding
source even though the entire amount alowed for this purpose has been assessed.

Mr. Winke manindicated that the program may be transferred to the State and noted various issues of concernwith
such a program. The solution should be analyzed very cautioudy to ensure that there are no loop holes in the
process. Mayor Masayko pointed out that the State has the same congtituency as the City. The money will be
coming from Carson City.  Supervisor Williamson moved to gpprove the submittal of a conditiona gpplication to
the State’'s Supplementa Fund for the 50-50 County Match Program rdative to long-term care requesting
supplementa funds for the remainder of fiscd year 2001-02 and the fiscal impact isin the attached financid report
that the application is for $115,744. Supervisor Livermore seconded the motion. Motion carried 5-0. Mayor
Masayko indicated hisintent to attend the meeting on the application.

11. CITY MANAGER - John Berkich - ACTION TO APPROVE A THREE YEAR CONTRACT
WITH THE CITY MANAGER (2-0065) - Discussonindicated that smaller countiesdo not have contractswith
their managers and questioned the amount of severance whichshould be provided per year of service. The contract
capsthe severance at Sx months. Mayor Masayko supported having 90 days notice for voluntary termination and
severance pay. Supervisor Plank felt that Mr. Berkich's 30 day notice of intent to terminate may be short notice,
however, the City has adequate subordinate Saff to fill the void until anew City Manager is sdected. He dso fdlt
that the cap was appropriate and the severance is an insurance policy for Mr. Berkich which he could support.
Supervisor Staub fdt that the six-month severance was too much, however, inhis experience with renegotiating
employee contracts, the employees do not loseground. These items and the suggestion thet it be averbal contract
should be discussed and negotiated with the next manager and not Mr. Berkich. The information which had been
provided comparing contracts with other entities and the history behind the provisons indicates the items are
reasonable. Under the current circumstances it is not reasonable to change the deal and remove a benefit and
security provisonthat Mr. Berkich fedsisimportant. Hethen indicated his support for the contract aswritten based
on Schedule C. Hedsofet that the 30-day voluntary termination is short and that Supervisor Plank was correct that
other gaff members could fill the temporary void. Discussion reiterated that the severance provison had been
included in the original employment agreement. Mr. Berkichhad beenwith the City for 12 years. Even though the
Board could change the terms, it should not as Mr. Berkich would be losng ground if the benefits are
reduced/diminated.

Supervisor Plank moved to approve a three-year contract withthe City Manager as presented. Supervisors Staub
and Williamson seconded the motion. Mayor Masayko indicated that he could have supported the contract due to
Schedule A asfair and right should prevail, however, the severanceisbeyond the norm and is paid if he isdismissed
without cause by the Board. The motion to approve the contract was voted and carried 4-1 with Mayor Masayko
voting Naye. He explained that he did not have ahiddenagenda. Theinformation had been provided asrequested.
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He had reviewed it and based onit, he changed hisvoteto “Aye beyond the philosophy of the matter”. The motion
carried 5-0.

There beingno other mattersfor cons deration, Supervisor Livermoremoved to adjourn. Mayor Masayko seconded
the motion. Motion carried unanimoudy. Mayor Masayko adjourned the meeting a 12 noon.

The Minutes of the Carson City Board of Supervisors July 3, 2002, meeting
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