Item 9

CARSON CITY UTILITY FINANCIAL OVERSIGHT COMMITTEE
REQUEST FOR COMMITTEE ACTION

Date Submitted: February 9, 2015 Meeting Date: February 18, 2015
To: Utility Financial Oversight Committee
From: Darren Schulz, Director of Public Works

Subject Title: For Possible Action: To review a presentation from FCS Group regarding updated
calculations for Sewer Equivalent Residential Customer (SERC) and Water Equivalent Residential
Customer (WERC) values and connection fees for water and sewer utilities with possible action to
provide a recommendation to the Board of Supervisors.

Staff Summary: The Committee will review SERC and WERC values and proposed options for water
and sewer connection fees and may make recommendations to the Board of Supervisors.

Type of Action Requested: (check one)

() None - Informational Only
( X)) Formal Action/Motion

Recommended Commission Action: Possible Action to recommend updating SERC and WERC
values and modifying water and sewer connection charges to the Board of Supervisors.

Explanation for Recommended Commission Action: The City imposes capital connection charges
on new development or redevelopment as a condition of connecting to the water and sewer systems,
or when increasing capacity of an existing connection. The purpose of the connection charge is to
mitigate the impact of growth on the utility system and to compensate for investments already made
to provide available capacity to service future growth. There are no statutory guidelines in Nevada for
the calculation of connection charges so the rate consultant used a conservative approach based on
west coast legal interpretations to recommend charges for Carson City.

In 2009, the Board of Supervisors dramatically lowered the connection charges in an attempt to
attract economic development. In 2013, during the water and sewer rate study, the Board of
Supervisors elected to keep connection charges unchanged.

Applicable Statute, Code, Policy, Rule or Regulation: NA

Fiscal Impact: Increasing connection charges would positively benefit the utilities.

Alternatives: NA

Supporting Material:
e FCS Group connection charge presentation



Prepared By: David Bruketta, Utility Manager

Reviewed By: M /4{ 5/) /Mﬁj

(Utility Manager)

™~ B

(Public Works Director)

e 1)

e P

(Finance Director)
Committee Action Taken:

Motion: 1)

Date:

Date:

Date:

Date:

Item 9

Aye/Nay

2)

(Vote Recorded By)
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