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‘CONSOLIDATED MUNICIPALITY AND STATE CAPITAL . *

i .‘Nmrembarzz,'zﬂﬂﬁ. o

_-'_-.:Hﬁnbrzibie Ma}-"c-r; R
- Members of the Board of Supervisors
 and the Citizens of Carson City:

" The comprehensive annual financial report of Carson City for the fiscal year ended
- June 30, 2006, is hereby submitted as mandated by both local ordinances and state statutes. - IS
" These ordinances and statutes require that Carson City issue annually a report onits financial .
Il - position and activity, and that this report be: audited by an independent firm of certified ..
Il public accountants. Responsibility for both the accuracy of the data, and the completeness Gl

' and fairess of the presentation, including all disclosures, rests with management.  As" .
| - management, we assert that, to the best of our knowledge and belief, this financial reportis =
| complete and reliable in all material respects. All disclosures necessary to enable the'reader. - -

to gain an understanding of Carson City's activities have been included. e

.~ The comprehensive annual = financial report is 'presented 'in four sections:

_introductory, financial, statistical and compliance. The introductory section, which is -

. unaudited, includes this lefter of transmittal, an organizational chart and a list of Carson

-~ City's principal-elected and appointed officials. The financial section includes management’s - - L 0
‘discussion and analysis, the basic {inancial statements and the combining and individual fand -

- statements and schedules, as well as the independent auditor's report on these financial. -
~statements and schedules. The statistical section, which is unaudited, includes selected -
financial and demographic information, generally presented on a multi-year basis: - '

. Carson City is required to undergo an annual single audit in conformity with the - _

- provisions of Government Auditing Standards and the U.S. Office of Management and -~ =
. Budget (OMB} . Circular A-133, Audits of States, Local Governments, and Non-Profit -

M Organizations. - Information related 1o this single audit, including the schedule of =

Il expenditures of federal awards, the independent auditor's reports on internal controls and -

[l compliance, the schedule of findings and questioned costs arid the summary schedule of prior =~ -+
11| - audit findings are included in the compliance section. RO ST RO

: - Accounting principles generally accepted in the United States of America (GAAP)
Wl require that management provide a. narrative introduction, overview, and “analysis to .
| accompany the basic' financial statements in the form of Management’s Discussion and
|| Analysis (MD&A). - This letter of transmittal is designed to complement the MD&A and -~
|| should be read in conjunction with it. Carson City’s MD&A can be found immediately
|~ following the report of the independent auditors. o SR

 DEPARTMENTOFFINANCE = .
201 North Carson Street, Suite #3 + 88701 .+ (775) 887-2183 .




The financml repcrmnﬂ entzt}, Carson {311::-,r inc udes alI the. ﬁ.mds {}f the pnmarv

B gmemment {i.e., the Consolidated Municipality of Carson Cﬂ:v as legally defined), as-well'as ::_ o . S

“ooallof its mmponent units. . Component units are legally separate entities for which the
-_ 'pmmar} government is financially accountable. Carson City prcmdes afull range of services: - o
" including police and fire protection; sewer and water services; the construction and: L

- mamtenance of highways, streets and infrastructure; and culture and recreational activ ities.

Blended compunent mnts although legally separate en‘mties, are in substance part of

T the pnman ‘government's operations and are included as part of the primary gm'ermnent S

" Accordingly, the Redey clopment Authority is reported as special reveriue, debt service and .
. capital project funids of the pnmar:p government. Discretely presented component units are =
- reported in a separate column in the government-wide financial statements to emphasize that . -
" they are legally separate from the primary government. and to differentiate their financial
- position and results of operations from those of the primary government. The Carson Cﬂ:y- SRREDREE S
“Convention and Visitors’ Bureau and Airport Authority are reported as dxscreteiy presented s

cnmponent 1nits..

THE {IITY AND ITS G(}VERNING BUDY
Carson Crt:y is the capﬁal mt} of the State of Nev ada. Carson C]t}’ was ff:-u;m:led asa o
traﬁmg post in 1858 and incorporated February 25, 1875. Carson City isa combined City . -

L and County governmental entity formed by the consolidation of the City cf Carson C:t} an-:i 0

' Drmsh}f {jountv on Iuh' 19 1969,

Carsen Clty has a iand area of 147 square rmles and an estimated poplﬂatmn nf

e 157,104 as.of July 1, 2006." Real and personal taxable property located within the Czt} hasan
o estlmated market value of §3, 44% 130,766 and an assessed value of $1,204,395,768. . -

The {? ity operates undet what is c::smmonl} known as a ccunmi—m&nager form of

| : govemmem which was established by charter and adopted by the State Legislature. Under o ..; : '
this form of government, Carson City is governed by a mayor and four supervisors whoare '

- ~elected at large, on a non-partisan basis, for overlapping four year terms. The Board of - .
. .-__'Supewmors isa palicy-makmg board appointing a city manager to oversee daily operatmns. o

ECGNU&HC CONDITION AND O{ITLDOK

_ Cars-::n City is Eﬂcate& in the Northwestern p&rt of the State. Nev&da:, rate of .tzrowth :
i papuiatmn is one of the highest in the country and is expected to continue over the next -
several vears. The 2000 Census reported Carson City with a population of 52.457 which -

e reflects a 30.5 percent increase over the 1990 population of 40,192. Carsen City is ex;}ected' 2

~-. " to experience a slow but steady growth rate. This growth has had a positive effect onlocal - -
o _empioyment and the Cﬁy 5 tax base S

ii




In FY 05- 06 Nevadas emnom} contmued to grow. State*mde taxable sales .

G :_111-::reased by 9% for FY 05-06 compared 1o 14.2% for FY 04-05 and 12.8% for FY 03 'm

. _ Carsan City enpemenced an increase in ta:\able sales dunng the current ﬁscai vear In O
g FY 05-06, Carson City’s taxable sales increased 4% from the priot year ccrmpared toa5.8% N .

- _mcraase in FY 04-05 and a 5.8% increase in FY 03-04..

”;_Fmam

“The City's unempio}ment rate was 4.8% in FY US~{}6 4.7% in FY 1}4~{]J and 5 2% m : Lo |

 MAJOR mITlﬁTZW'ES

o F{)R THE YEAR. Durmg 2006, the City continued to work thh the Nevada -
Department of Transportation (NDOT} on planning for a $230 million freeway bypass =
around downtown Carson City, of which the City’s $19 million share will be funded bya: -~~~
- five cent fuel tax increase allowed by NRS 373. Construction began in 2000 with mmpietmn R
~ anticipated in 2006. NDOT has begun design on phase 2 of the project and the Clty has .
agreed to contribute an additional 515 million. _ _ _

- FORTHE FUTURE The City assumed a conservative posture in budgetmg for FY. .
o 06- 07 by using a 2.7% growth rate on existing taxable sales. A new Wal-Mart store opened T
- in Octaber, 2005, which is expected to generate an estimated $800,000 per year of addmona} -

- revenue. The City’s operating plan provided $301,000 to expand existing service levels. -

. ~The City’s approved capital budget in FY 06-07, totaling $2.3 million, pmwdes fer the
- tmnaly raplacement of eqmpmem and facilities,

- The Carson City Board of Supemsors has identified several major areas of
= xmprovement in the next fiscal year: :

Illegal drug use. ' '
Upgrade water, sewer and storm ﬂramage mfrastmctu:re
Improve City facilities,
Downtown improvements.

- Business retention and recruitment.

‘Extension of the V & T Railroad to Carson Crt}f

- Traffic circulation..

 Diverse and affordable housing,

j Empla},ree trmmng and development.

F?ﬂ??ﬁ???

- The ﬁscal year 2006- GT hudget addresses each of these issues bv prowdmg resources anc] S
staff ng

i1t




' FINANCIAL INFUMIATION: -

o The management of Carson City is resp0n31ble for estabhs‘nmg and mamtammg_}
L mtamai contro] for the purpose of ensuring that the assets of the City are pmtected fromloss, .

theft, or misuse and 1o ensure that adequate accounting data are compiled to alimﬁ. for the =

" preparation of financial statements in conformity with generally accepted acccruntmg-- i
- prineiples. . The objective of internal control is to provide management with reasonable, but -
* " not absolute, assurance that these objectives are met. The concept of reasonable assurance

- recognizes that: (1} the cost of a control should not exceed the benefits likely to be derived;

and (2) the valuatmn ef costs and benefits requires estimates and Judgmenta by managemem

_ SINGLE ABBIT Asa rempzem of federal and state ‘aw aﬂis Catson Cm is’ also _
rasponsable for establishing and maintaining effective internal control over compliance with
_'rﬁqunemems of laws, regulations, contracts, and granis appi:cahie 10 federal programs. .

o Asa pari n’f Carsan City's s.mﬂle audit, descnbed ea:rhr::r testmg of irternal contrcl o
~and comphance is performed as it relates to federal programs. The results of the single audif - -
for the fiscal vear ended June 30, 2006 provided no material instances of non-compliance
with the requzrements applicable to each of the City’s major federal programs or matters =
-involving the internal control over compliance and its operation that were consndered to be

_ 'materlai weaknf:sses '

BUDGETARY CONTROLS. The City maintains several budgetary controls to

- ‘ensure compliance with Eegai pmwamns embodied in the annual -appropriated budget :
k _;appmwd by the City's governing body in accordance with Nevada Revised Statutes Chapter L
354, the Local Government Budget and Finance Act. Activities of the general fund, special .

~ tevenne funds, capital projects funds, debt service funds, enterprise funds and internal service . o
" funds are included in the annual appropriated budget. The level of budgetary control {that is,

the level of which eﬁcpsendltures cannot legally exceed the appropriated amount) is established '

by function within an individual fund for governmental funds and the sum of operatm.ﬂ_ arici SR

_ nonﬂparaung e\penses in the propnetan funds.

_ The City’s Intemal Finance Committee, compnsed of the City Manager C1tvf-. L
o _Treasmer Development Services Director, Director of Finance and the Human Resources. -

 : Director, evaluates and reviews each department's budget in detail to determine annual
- funding levels.. - The budget is then presented to the citizens and the Board of Supervisors at

- sevetal public heannﬂs “After giving due consideration to public and staff comments, the e

. Bna:rd ad(}pts the ﬁnal budget

R As demonstrated bv the statements and sch&dules included in the ﬁnanmal section of L
. this repﬂrt, Carson City continues to meet its responsibility for sound financial management..

v




- CASH MANAGEMENT. - Cash temporarily idle during the year was invested in

* cettificates of deposit, U.S. Government Securities, corporate bonds and the State of Nevada B

Local Government Investment Pool. The City follows the pooled cash concept which allows: >

greater investment flexibility and greater investment returns. As of June 3(} 20{16 the City SRR

had total cash mwestments of $107,115,429.

“RISK MANAGEMENT. Carson City insures 2 portion of its tisks and self- funds:f_- S

: : “other. - Property damage, general liability, law, errors and omissions, and auto are insured -

~subject to a $100,000 deductible per occurrence and, therefore, claims under $100,000 are
-funded by the City. Other coverage currently held by the City includes applicable airport . -
liability, boiler and machinery, and bonds for public officials. In addition, certain automobile -

. damages are self-insured by the City. The Insurance Fund (an internal service fund)-is used -
* - for the purpose of those self-insured areas discussed above and funding insurance premiums.
‘Reserves are being accumulated to protect against future liability claims against the City as

; ;resources are available.

As of Juiy 1, Eﬂﬂa, Carson City elected to beceme a member of the Pu‘vhc Agency. S

-Compensatmn Trust (PACT) for workers” compensation. The City pays an annual premium. S

" and there are no deductibles. The PACT is considered a self-sustaining risk pool that will

' -'-_"Sac’mnn

- provide coverage for its members up to $350,000/8750,000 per insured event. The Pool obtains R
. independent coverage for insured events in excess of these limits. The City retains liability for -

claims for the period from July 1, 1992 to June 30, 2003 when the City was self-insured. The . e
* Workers” Compensation Fund (an internal service fund) is used to account for the payment of ©

insurance premiums and for funding the liability for the period when the City was self-insured. -
. OTHERINFORMATION |

INDEPENDEWT AUDIT. State statutes require an annual audlt by mdependen‘t s
cemﬁed public accountants. The accounting firm of Kafoury, Armstrong and Co. was

“selected by the City’s audit committee. In addition to meeting the requirements set forthin~ =

- state statutes, the audit also was designed to meet the requirements of OMB Circular A:133,
.. Audits of States, Local Governments, and Non-profit Organizations. The anditor's report on: .
" the basic financial statements is included in the financial section of this report. The auditor's * -
- compliance reports related specifically to the single audit are included in the Cmmphance co

- AWARDS The Government Finance Officers ﬁssomanon of the United States and " SonS
- Canada (GFOA) awarded a Certificate of Achievement for Excellence in Financial Reporting
“to Carson City for its comprehensive annual financial report for the fiscal year ended June

L 30, 2005. The Certificate of Achievement is a prestigious national award recognizing
-~ conformance with the highest standards for preparation of state and local gmemmem
o ﬁnanclal repﬂrts




In ordf:r to bE: awarded a Ceri:;ﬁca’ée of Achlevemant a4 gov ernment unit must pubhsh
an easﬂy readable and efficmnt}.}r organized comprehensive annual financial report, whose
contents conform to program standards. Such CAFR must satisfy both generalh accepted
accountmg principles and applicable legal requirements.

" A Certificate af Achievement is valid for a period of one year onlj, Carson Cn}r has
recewed a Certificate of Achievement for the last sixteen consecutive years. We believe our
current report continues to conform to the Certificate of Achievement prc)gram requlrements,-
and we are submlmng it to GFOA.

ACKNGWLEBGMENTS The preparamm nf the comprehenswe annual ﬁnanclai
report on a timely basis was made possible by the dedicated service of the entire staff of the
Finance Department. Each member of the department has my sincere apprecaatmn for the
contnbutmn made in the preparation of this report.

Tn clcrsmg, without the leadership and support of the Carson Cit} Board of
Supenusors and City Manager, the continued strengthening of the City's finances and the
contmued dedication to financial excellence would not have been possrble

i

Nickolas A, Providenti, CPA
Acting Director of Finance/Controller

Smce?el}f
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CARSON CITY

LISTING.OF PRINCIPAL DFF.IICIALS
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' Treasurer'_ _ o

District Attorney

District Courtl

District Court Il

Justice of the Peace

©Justice of the Peace

- Clerk-Recorder .~

" Sheriff .

City Manager -
Finance Director/Risk Manager :
Information Services Director
‘Community Development Director

- Economic/Redevelopment Director

 Cooperative Extension Dmactor
- Library Director :
Health Director
. Juvenile Special Master ~
. Chief Juvenile Probation Officer
. Parks and Recreation Director
Fire Chief = . - -
~ Internal Auditor
* Senior Center Director
- Human Resources Manager .
- Development Services Director
City Engineer

- Utilities Operations Manager
. Streets Operations Manager

Chief Building Official

Marv Teixeira

" Pete Livermore -
- Shelly Aldean
" Robin Williamson e "’

Richard Staub

 Dave Dawley

Al Kramer

“MNoel Waters -

Judge Michael Gniffin

~ Judge William Maddox
*Judge Robey Willis

Judge John Tatro

_Alan Glover .
"~ KenFurlong -

Linda Ritter -

 Tom Minton~

Kevin Haggerty

- Walter Sullivan
. Joe McCarthy

JoAnne Skelly
Sally BEdwards
Daren Winkleman.

- David Nielsen

Sheila Banister
Roger Moellendorf .

 Stacey Gromi

Susan Johnson
Janice Meclntosh

. Ann Silver o
- Andrew Burnham

Larry Werner

Tom Hoffert

Vacant

Kevin Gattis
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KAFOURY, ARMSTRONG & CO.
A PROFESSIONAL CORPORATION

Independent Auditor's R. ort
' Tci_ ﬂlé'i-.lonﬁréb]e Mayor and Members of the -
._quardzof S_upervisors., Carscm City, Nevada

- 2 Wf_: have audited the acccmﬁan}'mg financial statements of the governmental activities, the_buéin&ss-_—type -

activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining fund - .

- information of Carson City, Nevada, as of and for the year ended June 30, 2006, which collectively comprise
Carson City’s basic financial statements as Yisted in the table of contents. These financial statements are the

“. - responisibility of the management of Carson City, Nevada. Our responsibility is to express opinions on these = - .
* financial statements based on our audit. We did not audit the financial statements of the Airport Authority of

* Carson City, Nevada or the Carson City Convention and Visitors Burean, both of which are discretely presented
‘cotaponent unjts.. Those financial statements were audited by other auditors whose reports thereon have been

urnished to us, and our opinion, insofar as it relates o the amounts included for the discretely presented PEESTI

~ compornent units, is based on the reports of the other auditors. -

L We conductad our andit in socordance with anditing standards generally avcepted in the United States of - .

- America and the standards applicable to financial audits contained in Government Auditing Standards, issued by = o

the Comptroller General of the United States. Those standards require that we plan and perform the audit to
. obtain reasonable assurance about whether. the financial statements are free of material misstatement. -The -

financial statements of the Airport Authority of Carson City, Nevada and the Carson City Convention and Visiiors -~

Bureawwere not audited in accordance with Government Auditing Standards. An audit includes examining, ona -

» " test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes -

assessing the accounting principles used and the significant estimates made by management, as well as evaluating -

thé averall financial statement presentation. We believe that our andit provides & reasonable basis for ot -

“opinions. - L . o
1 In oar opinion, based on our audit and the reports of other auditors, the financial statements referfed 1o
above present fairly, in all material respects, the respective financial position of the governmental activities, the -

. business-type activities, the agprepate discretely presented component units, each major fund, and the aggregate ' o
remaining fund information of Carson City, Nevada, as of June 30, 2006, and the respective changes in financial =

_ positiot and cash flows, where applicable, thereof and the respective budgetary comparison for the General Fund

- and the Quality of Life major special reverue fund for the year then ended in conformity with accounting o

" principles generally accepted in the United States of America.

I sccordance with Government duditing Standards, we have also issued nu#’tépoﬁdamdﬂbfembeﬂz;

2008 on our considezation of Carson City, Nevada's internal control over financial reparting and on our tests of its - o

- compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The -
purpose of that report is to describe the scope of our testing of internal control over financial reporting and

o compliance and the results of that testing, and not to provide an opinion on the internal control over financial

- reporting or oni compliance. Thatreport is an integral part of an audit performed in accordance with Government - PRI

' Auditing Standards and should be considered in assessing the results of var andit,

R ' Manﬁgemeﬁt’s discussion and analysis on pages 3A through 3L is not a tequired part of the basic - : o
" financial statements but is supplementary information required by accounting principles generally accepted inthe .

United States of America. We have applied certain limited procedures, which consisted principally of inguiries of
- mansgeient régarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it e




o - O audit was conducted for the purpose of forming opinions ot the financial staternents that collectively
. comprise Carson City, Nevada’s basic financial statements. The introductory section, combining and individual
- nonmajot fund financial schedules, and statistical section are presented for purposes of additional analysis andare - -
- not a required part of the basic financial statements. The accompanying schedule of expenditures of federal -
* awards is-presenied for purposes of additional analysis as required by U.S. Office of Management and Budget
Cireular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is alsonot a reguired
- part of the basic financial statements of Carson City, Nevada. The combining and individual nonmajor fund

financial statements and the schedule of expenditures of federal awards have been subjected to the auditing

 progedures applied in the auditof the basic financial statements and, in our opinion, are fairly stated inall material =
‘respects in relation 1o the basic finencial statements taken as a whole. The introductory and statistical sections

have not been subjected to the auditing procedures applied in the audit of the basic financial statements and, -

. accordingly, we express ne opinion on thent.

R i

. Reno, Nevada
- Noverber 22, 2006

" KAFOURY, ARMSTRONG & C0.
A PRIFESSIORAL CORPORATION .
. CERTIFIED: PEHBLIC AMGCOUNTANTS
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: Carsan City, New ada o
Management*s Discussion and Anahs;&

| --As management of Carson City, New ada (City), we offer readers of the City’s ﬁnan{:iai 5tatements

this narrative overview and analysis of the financial activities of the City for the fiscal year ended =~

* June 30, 2006. We encourage readers to consider the mformation presented here in conjunction with -

. add1tmna} 1nf0rmatmn that we hav e furnished in our letter of transmittal, which can be found on S |

g f_-pages i=vi c}f" thES repott.

; 'Fmanmal nghhghts

_ _'_The assets nf the Cmr exceeded its liabilities at the 1:1053 of the most recent ﬁscal year by et L
© $184.398,771 (net assets). Of this amount, $12,950,365 {unrestricted net assets) may "be Lo

- used to meet the government’s ongoeing obligations to citizens and creditors.
- The City’s total net assets decreased by $7,957,147. This decrease is attributable t-:n an
- .increase in community support and economic opportunity expenditures mcluded in.

.. governmental activities. :

- - As of the close of the current. fiscal year, the City’s gov emmental funds repnrted cu}mbmed : g SRR
- ending fund balances of $65,772,566, an increase of $17,243,523 in comparison with the -

| ﬁ. = prior year. $64,903,798 is mvatlable for spending at the government’s discretion (mreserved o
- fund balance). o

At the end of the current fiscal year, unreserved fund baiance for the Gener&l Fund was:' SRS

$10,031,382, or 15 percent of total General Fund expenditures. -
- The City’s total bonded debt increased by $33,637,827 (34 percent) during the curreat fiscal

“year, Key factors in this increase were the issuance of general obligation revenue bondsin

the amount of $15,000,000 for the Virginia and Truckee Railroad Project, $18,000,000 for |

" the construction of a new sheriff administration building and purchase of a health services - S
- building, and $8,000,000 to finance various capital projects included m gmemmental'_'_' Ei

- actwltxes
| GVEI"‘-’iEH' of the Fmanmal Statements
This dxscussmn and analysis is intended to serve as an mtmductwn to the City's basw financial -

_ statements. The City's basic financial statements comprise three components: 1) government-wide -
" financial statements, 2) fund financial statements, and 3) notes to the financial statements. This .

_report also contains other supplementary information in addition to the basic ﬁnanmal statements' o

_ themsglvcs

o Gov emment—mde ﬁnancml statements The gmernmem-mde ﬁnanc:ai statements aredemgned" SURTRRE
- to provide readers with a broad overview of the City’s finances, in a manner similar to a pnvate—-__ e

- sector busmess

-The statement of ner assets presants mfcnnatmn onall of the City’s assets and habﬂmes, w1th the |

- differerice between the two reported as net assets. Over time, increases or decreases in net assets .- o :
" may serve as a useful indicator of whether the financial position of the C]t}- is 1mpr{w1ng or.

detmoratmg

: The smremem af a;:temzes presents mf-}rmatmn showmg haw the gov: ermnent s net assets ahangefi - L
- during the most recent fiscal year. All changes in net assets are reported as soon as the underlying .
event gn mg rise to the change occurs, regardiess of the timing of refaied cas}: ﬂﬂWS ‘Thus,

C3AL




revenies and expenses are reportcd in this staterment for soine 1tems that will onl}r result in cash [t |
. ffm\s i flltlll“ﬂ ﬁsca] periods (e.g., uncollected taxes and eamad but unused wacaﬂmn leave).

: Bcth of the govemment—mﬁe ﬁnancml stataments d1stmgmsh ﬁmctmns cf the Clty that are':_- S

principally supported by taxes and intergovernmental revenues (governmental activities) from other -

functions that are intended to recover all or a significant portion of their costs throughnserfeesand -~
- charges (business-type activities). The governmental activities of the City- include general I
~ government, public safety, judicial, public works, health, welfare, community support, aitport, o
economic opportunity, and culture and recreation, The business-type activities of the City mclude_ IR
: v.ater sevr er, ambulance, cemetery, landfill, building perm;ts and stormwater dramage : '

. Thf: crm amment WIde f’ nanmal statements include not {m]}; the Cmf itself {knmm as the pnmm} o
E gavemmem) but also a legally separate airport authority and a legally separate convention and -
" wvisitors’ bureau for which the City is financially accountable. Financial information for: these
-component unifs is reported separately from the financial information presented for the primary
“government itself. The Redevelopment Authority, although also legally separate, functions forall ~ :
pracucal purposes as a department of'the City, therefore has been included as an mtsgral part of the e
prfmary gﬂvemmem

The gmremmant—mde financial statements can be found on pages 4~ 7 of this mport

Fuud fi nanclal statemems. A fund isa groupmg of related accounts that is used to mamtam c-:mtml’ 3

over resources that have been segregated for specific activities or objectives. The City, like other. - o |
‘state and local governments, uses fund accounting to ensure and demonstrate comphance with =
finance-related legal requirements. All of the funds of the City can be divided into three categones SR R

govemmental funds, pmpnetar}f funds, and fiduciary funds.

Govemmenmi funa‘s Govemmenmf Ffunds are used to acc-:;unt fm' essennaily the same functmns :

reported as governmental activities in the government-wide financial statements. However, unlike
. the government-wide financial statements, governmental fund financial stalements focus on negr-
term inflows and outflows of spendable resources, as well as on balances of spendable resources =
“available at the end of the fiscal year. Such information may be useful in evaluating a gevemmeni; g
© near-térm ﬁnancmg requirements. : '

o Because th-: fecus csf the govemmentaf funds is narrower than that :)f the gm emment~w:de fmancm]

- -statements, it.-is useful to compare the information presented for governmental funds with similar .
information presented for governmental activities in the government-wide financial statements. By

“doing so, readers may better uniderstand the long-term impact of the government’s near-term

- financing decisions. Both the governmental fund balance sheet and the governmental fund statement . "

. of revenues, expenditures, and changes in fund balances provide a mconmhatmn to faczhtate thls

R cnmpans-:sn between gmemmenm! funds and governmental activities..

The Clt},’ maintains twentw eight individual gm*emmantal finds. Information is preseﬁted separately SR
" in the governmental fund balance sheet and in the governmental fund statement of revemues, - -
" expenditures, and changes in fund balances for the General Fund, Quality of Life Fund, and the
- Capital Facilities Fund all of which are considered to be major funds. Data from the other twenty= . =
" five governmental funds are combined into a single, aggregated presentation. Individual funddata - = =
for each of these nonmajor governmental funds is provided in the form of combmmg and mdmduai :
' ﬁmd sraremen:s amf schedufes elsewhere in this report. : R

3B




' _The Clty adopts an- annual appmpnated hudget forits General Fund and for each of its spemal :

. revenue funds, debt service funds and capital projects funds. A budgetary comparison statement has S
“been provided for each of the City’s governmental funds to demonstrate compliance with this -~ ..~
~budget. The budgetary comparison statements for the General Fund and the Quality.of Life Fund,-

- najot gavernmentai funds, are located in the basic financial statements and budgetary comparison - - i

schedules for the Capital Facilities Fund and nonmajor governmental funds are pmwded in the B

' mdn rdual funds statements

: "_The basm gm enm;ental fund finanma.l statements can be found on pagas 8- 15 nf thls repﬂrt

T Pmpnermy funds The Caty mamtams two different types of proprzetar} ﬁmds Enremn = funa{g  : | S

are used to report the same ‘functions presented as business-type activities in the government-wide-

e financial statements. - The City uses enterprise funds te account for its water, sewer, ambulance, * R
cemetery, landfill, building permit, and stormwater drainage operations. Internal service funds are

‘an accounting device used to accumulate and allocate costs intérnally among the City’s various.

functions. The City uses internal service funds to account for its group medical insurance, workers?

'}-compensatmn insurance and fleet management. Because these services predominantly benefit

_ gmemmental rather than business-type functions, they have been mciuded within govemmen:ai ERIREEE
: acnv:tzes m the ﬂmfemment wide financial statements. : - : : e

' .Pmpﬂetmy funds pmwde the samme type mt_" mformatmﬂ as the gm r:mnent-wlde ﬁnanmal staiements. i

' only inmore detail. The proprietary fund financial statements provide separate information for the -~ &
water, sewer, and stormwater drainage operations, all of which are considered to be major fundsof -~
" the City. Conversely, internal service funds are combined into a single, aggregated presentation in’ SR

- the proprigtary fund financial statements, Data from the other four enterprise funds are combined -

~into 4 single, aggregated presentation. Individual fund data for each of these nonmajor funds is S
- provided in the form of combining and individual fund statements and schedules elsewhere inthis

“report. Individual fund data for the internal service funds is provided in the form of mmbmmg cmd . 5

e mdmduaf ﬁmd smtemenrs and schedules elsewhere in this report.

_' :_The basm prepnetary fund ﬁnancza] stabements can be found on pages 16 25 of thas repurt

Ffﬂucmrgr funds P1dun:1ary funds are used to account for resources held for the benefit -:}f partles :

outside the government. Fiduciary funds are nof reflected in the government-wide financial __: RS
statement because the resources of those funds are #or available to support the City’s own prcrgrams ST

“The accnuntmg used for firiuclafy funds is much like that used for pmprletary ﬂmds
" T’he basw ﬁducuary fund ﬁnancla] statements can be found on pages 26-27 of ﬂns repurt

' _Nates tﬂ the ﬁnancm! statements The notes prov ;de acitﬁtmnal mfomatmn that is essmtml toa .

. full understanding of the data provided in the government-wide and fund financial statements The S -
L '_ nﬂtes to tha f'mancxal statements can be found on | pages 28-52 of this report L

: 'Dther Informatmn The cc}mbmmg statements referred to earlier in mnnectmn thh nonmajur

* governmental funds, internal service funds, and enterprise funds are presented following the notes to i
- the financial staternents. Combrmng and individual fund statements and schedu]es can be found an T

| -pages 53-157 of this repoﬂ
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3 _Gm*ern'méznt»wiﬂe:Financial Analﬂ-sés

“As noted earher nei assets ma}r serve over t;me as a usefill m-:lmator nf a gm ernment 5 ﬁnanc:al_-. '

" position. Inthe case of the Clt}" assets exceeded habﬂmes by $184 398,771 at the close of the most "

o recent ﬂsca} year.

By far thf: largest pornon of the C1t}f s met assets (78 percent) reﬂects is 1n1'es€ment in capltal assets

feg, tand; buildings, machinery, and equipment}, less any related debt used to acquire thosé assets - - |

that ‘is still outstanding. - The City uses these capital assets to provide services to. citizens;
_ cunsequentlv these assets are not available for future spending. Although the City” s investment. in
ity capital assets is reported net of related debt, it should be noted that the resources needed to repay

- this debt must be provided from other sources, since the capital assets themselves cannot be asev:i to _' g s

11qu1datc thee.e liabilities.
: Carson City’s Net Asse?ts :

" Governmenta] Business-tvpe o o :
activties o afiviies - . . Tatal

206 2008 2008 o I00S 2006 - 2005

| Cumentand othernssels - § T8MEAY § 60884567 5 29190919 5 ITS06S04 5 V06539350 3 98,301 091

' '_Ic}gﬁiﬁl'aséeté_'- Lo 107,029,688 101 073,612 124,984,926 F17.043,695 - 232014635 -313,-_1'1-."-,3'0?-- RIS
'-"'m't;tassg_nsﬁ e 186,378,730 161,958,199 154,175,855 154,550,099 340,553,983 _315,_5’%,59_3
© Lomgtermlabilities . 90341400 51385190 SA2ELSIE 5617083 LM4622938 107556024
OmStnding . o . ' - . _
- '_C:vt"ﬁérzﬁii._ébiliti:r:s_ D BIOGAIT . 3090106 225859 GMBEM 1131276 - sames
___Teaaa'nsésiﬁties L onM4TBIT - 605TS96 STAOTIST 62219668 156155214 122794964
. Net assets: e | o -
| Invested incapital assets, 65,845,092 69,600,063 78,129,838 TLSTLON 41978980 M4L4TLIG0
eotwsddst __ S SR
U Resewd. 24871291 16,085,638 2598135 2545363 29469426 IBEI001
__.‘Unr?séicté& R (3,390,070) 15,697,203 16340435 17913131 12950365 - 33610333
ﬁ"maanetm:t S 8RNI 5 101382901 8 9T0684SE S 92330531 (5 184398771 193,713,434

-An addﬂmnal portion of the City’s net assets (15 percent) represants resources that are, subject to

. external restrictions on how they may be used. The remaining balance of unrestricted net asseis
- '($12 950,363) may be used to meet the government’s ongoing obligations to citizens and crﬁdztnrs L

At the end ef the current fiscal }'ear the City is able to report positive balances in all three ca’tﬁgones: _-j..: :

- of net assets for the government as'a whole as well as for its separate business-type activities. The

- governmental activities reported a negative balance for unrestricted net assets. In the prior fiscal 1
year, the City reported positive balances in aiE categories of net assets for both the governmental and PR Tt

: husmess 1y pa activities. .

'iThe Cxt}; 5 nc:t assets decreased by ST 95’? 147 during the cun"ent ﬁscat yeat., Thls decrease is

. attributable to an increase in community support and economic opportunity expenditures in the F
govermnental activities and partially offset by capital grants, capztal assets contnbuted by dev&lnpers S

and mnnectwu fees i the Sewer and Water Funds

31:'.'.._ o




Carson Cit}"s Chaﬁges in Net Assets

Gipvernmental Busmess-type S ol
Activities i : Actties :
2006 2065 206 o Co200s o 2008
) Revenuzs: ;
'Pmiz.'ram'rv:v;ml.e:.v;: - _ _ _ _ _ S L o
Charpesforsemvicss . 5 TMORN B 65956 5 19947 5 1TARAI 8 2184054 S M4BTOETE
 operading g el coucbutions - SATROS3 o BO0RSSE 1253 FLORD L RANLSNL L ROA4ETS
Capiital grants and contribugions CELMe 0 24T TO00395 CssRTEN TOSALEA - TIELIET
Genﬁr:ﬂr‘me_nﬁpes: ' o : _ _ ' ) C o
Propetiianss N S ez 14,399,452 R : - 14842548 14399482
b faes : Caraedl . 4IBLERT L gpamem snd3nER
Other DR XA 1389526 . 4TRED  68163] 3371506 . 2O81EST
CrotlReemes o gsaansle  TLIBLES 23801 . 2ISTESD | LIRMIST - 54,680,190
Expesives’ N L ] ' _ ) o e o
Cheniral goveramant e 15920463 ii730039 . - e iEeDAGS o TLTIRER T
i . S ssame o assser < 3s0SOTE . BASBAGY
bl et S Casallasl 15320788 . L. aSAmAd 25320088
Pribc works * _: Co. o TanseEs Cras2191 ' - ' S Tases 1-&62.1'9'1.._'.
| Comimuits support . U lsammeer LaTB2ST - S 1542780 1476257
CAdmert. o _ 85514 126,043 D - §5.514 126,043
| Boosomic eproruity B Y23 520,150 - A 466,036 B L
Welfar 0 oo -B03470 LsasT - ' L 2038 LSET
CHest C o uameans o 1aumass L ismams 132098
Culure st vecreation - BaSsea | B1B471S Lo o mmsed BIBATIS
Foreéest and scal charnges - AETIL 21361087 . S sO%ATL - LI26197
Landfl - AR - S L8885 LOSRIEY - 18ROBS o - LOSB3E -
' Anuoce e S BASESNe 2509530 345 LSHSW.
" Sewer . T S asamz o mISA® 722 16419 -'
Water o S . £.228357 1670393 © . B2IST . TEMG .
Cemeters - - T R S e melsT BIELHT 1SS
Buﬂd_'im'r'emg{s . ' - - 629,333 LATEIS . LA LATEISE
Storimeaces Drsinage © - : - - 745,178 386,552 msam . mese
Total Expenses S sTa2iaT RIS 23457861 20454833 11381334 53799528
fncrease (deceease] inmet aggets o o _ L o '
s gsts O (lesmis TR IO SBRRT L GSMT 00ET
Cfmester . {zleEay 1,230,203 2088833 (1230208 N
. Enorease [decieaset i nét assets Cr4nsIEm o ODITAMT B.O09S.A43 20v2EM TESTAST - TLORETL
et agsets - Juby 1, 35 Previsnshy R . o : e
Reported . _ : CaEELSE O ORISTASS 9233031 QnISTAOT. | - 1URTINAM - 161623763
Pflor porod adjstoent -~ o - [13ETSIE S sasTsigl
Met aiséts —Tuty 1, w5 Adusted | 161,382.903 43,365,355 90,971,415 9 357907 192355918 182,605,763
Netassets-June¥ . 5 BT30S 1382903 § STOSASE  § DRIINSFL -5 ISAIETTL S 193713434
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Gm'ernmental actmfles. Gov ernmenta] activities decreasecf the Clty 8 ne’s assets by $14 {}52.39{} a
deacreasa of $23, {}69 63? from the prior year. Key elements of the Ghanﬂe from pnor year are as -
f{}]l{}W B : = =
314 mﬁh{m increase in commumtv aupport Expendltums due o an mter~1ﬂcai grant to the N
- _' Nevada Commission for the Reconstruction of the V. & T Railway from the pmce:&ds of
i 'bfmda issued by the City for the Virginia and Truckee Railroad iject _ - SR
s $4 million increase in economic opportunity expenditures due to an increase in incentives f{:-r e
_ “business retention and recruitment in the automotive sector which makes up 33% of the.
- City’s total taxable sales. S
" s -'$1 million increase in interest and ﬁ%ai charﬁe:. éue o the issuance of $41 mﬂhon in bondb'
S 'durmg the current year.

For the most part, the remammg increases in ew:pendﬂures are due to gmwth i the demand ﬁ:}r'_ e
semces - o

' Program revenues t"@r szm'ﬂmmental actmtae\ prr::nnded 18 percent m‘. the TﬂSOﬁrﬂﬂh nﬂcessary to pay-f'. '
‘the cost of providing program services. The remaining program costs were financed with general: -

: “revenues. The largest general revenues are consolidated tax of 526 808,073 and pmpartv taxes nf o

$14,842,941.

" Expenseas and Program Revenues - Governmental Activities

28 -
25
24

S
18 4
R T _ . _
14 L B progranm revenues
2] _ U
0

| # expenses

Millions. o
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‘Revenues by Source - Governmental Activities

Ueresiricied SR o
irvestment Other Charges for
income 2% 270 services 9.5%

Operatmg grants and
contributicns 11.4%

Oher taxes
20%

) - Capntai grants and

] contributions 1%

Propeyty iaxes
20%
- Consolidated tax
35%

Busmess—type activities. Business- tvpf: activities increased the City’s net assets by $6, {}9 43 an |
increase of $4,022 819 from the prior year. Key elements of this increase are as follows: R

s $1.5 million increase in capital aranis r-e]ated to the ﬁe«ewav bypass'project.

+  $1.3 million increase in capital assets transferred from governmental activities.

e $1.5 million decrease in transfers 1o governmental activities from the prior year to cover E‘he :
federal grant match to rehabilitate and mitigate firture hazards in the area dastmved bv the

Waterfa]l Fire.

'Seu er and W ater e:x:penses represent 67 perceﬂt of total expenses fﬂr husmess—type actmtzes

. - gxpenses and Program Revenues - Business - type Activities S = i

LAl - Ambulance " Sower Weker Cemstery - Building Pesmits  Stormwaber Dedinage

i




Revenues by Source - Business - type Activities -

Operating grants Linrestricted
and contributions  iImvestment income -
| 0.1% 1.7% '

Capital grants and
contributions
256% y
¥ Charges for sendces
726%

' Fiﬁanﬁal‘ﬁnalysis of the Government’s Funds

T As neted earlier; the City uses ﬁmd accounting to ensure and demonsirate cnmplaance with f“ nanceﬁ- RERRE

. re}ated Ieﬂal requlremenm

Cterm mﬂmx. 8, outﬂw. 8, and baiances of spena’abfe resources. Such information is usaﬁzl in assessing ;' |

‘the City’s financing requirements. In particular, unreserved fund balance may serve asa useful

"m-ea'sure ef a gm?emmen_t’s net resources available for spending at the end of the fiscal year.

As of the cnd of the current fiscal vear, the City’s governmental funds repnrted combmed Bﬂdmg
“fund balances of $63,772,566, an increase of $17,243,523 in comparison with the prior year. Ofthis

‘total amount, 564,903,798 constitutes unreserved find balance, which is available for spendingat - -

- the gov ernment’s discretion. The remainder of fund balance is reserved to indicate that it is-not - -

available for new spending because it has already been committed 1) for unspent donations
o [&;23:: D8N, 2) for }udlmal programs ($327,135}, or 3} for prep&ld items and mventory {$3(}6 546) L

©The 'General Fund is the c]uet operating fund of the City. At the end of the current fiscal year, St

- unreserved fund balance of the General Fund was $10,031,382, while total fund balance reached ..~
'$10,898.863. - As a measure of the General Fund’s liguidity, it may be useful to compare both .~~~
“unreserved fund balance and total fund balance to total fund expenditures. Unreserved fund balance .

represents 13 percent of total General Fund expenditures, while total fund balance represenis 16
. percent of that same amount. - o : SRR

' The fund baiance of the Ctt} § General Fund decrﬁased by “,STDD 118 durmg thi‘: current ﬁscal Vea;r a i
' decrease af $365 736 from the prior 5,ear Key elements of the change from prior year are as fﬂﬂﬂw :

. Cﬂﬂbﬁhdﬂtﬂd taxes mcraaaed E:n, $1.1 million over the prior year as a result of an iticrease in RRRE
“sales tax collections. This increase was offset by an increase in nnoomg expendlmres Iargeiy S

reiated to public safety.

. Transfers out-decreased bjf' $2.3 million and transfers in mcrf:as»ed by ‘52 3 mﬂhon fmm the ot

3H




. Transfers out decreaseﬁ b}f 562 3 million and transfers in mcreased by $2 3 million fmm thc'-- = e
prmr year. This was offset by an increase in expenditures related to mcentwes fnr busmess e

retentlon ancl reﬂmltment in the automotive sector, -

."'T'he Quah?y of Llfe Fund has a tcrtal fund balance nf $1?=r 1?8 {BT al nf whlch is un_resewed The - =

© find balance increased by $4,206,198 during the current fiscal year, a decrease of $2, 822 5?8 ﬁ‘-am .

i "EhB pm}r year., Key eEement& af the change from prior year are as follows:

e 852 mﬁlmn decrease in ﬂthcr financing sources related to bonds 1551:30‘1 in the pncr wear;. = e

“. offset by the sale of land in the current year for $3.6 million.

e +'$2.9 million decrease in expenditures due to a prior year purchase of pmpertj,r fm‘ npen'-_.‘._-' .

space. -

. $400,000. increase in transfers to the Carson City Debt Service Fund as a result nf thﬂ_ " s

o '1ssuat1ce of debt in the prior year.

O The Capﬁal Facilities: Fund has atotal fund balance of $13 548 G83 all of whmh is unresery ad The T

" fund balance increased by $12,350,663 during the current fiscal year, an increase of $i1 394 QD{] .
. overthe prmr vear. Key elements of the change from prior year are as follows: _ ae

' -"_ Thc msuanoe of $13 Dﬂﬂ {}DD in bfmds for the con,stmctmn af 4 new shenﬁ' admm:,sn'atmﬁ _?_ :

. building and purchase of a health services building. _
~ $1.6 million in construction costs related to the sheriff admimstramﬁ hualclmg
$4 7 mlllmn in expenditures for the health services buﬂchng

. ._ Pmpnemr;p fumfs The City’s pmpnetary funcls prm 1de the same type tuf mformatmn found in t‘nei_ : '_ :.' S

_ gm rernment- wutie ﬁnanmal statements, but in more detail.

S Unrastncted net assats at the end ofthe year ammmted t0 $7,837,411in thﬂ Sewer Fund $7, 1 18, 414: L
 forthe Water Fund, and $284,996 for the Stormwater Drainage Fund. The total growth in net assets e

© forthe funds was $1,670,344, $996,066, and $2,815,563, respectively. Other factors conc&mmg thew o
- finances of these three funds hawe already been addressed in the discussion of the C1ty ] hIISIHEbS" AR

type. actmtws L L

| _. Genera! Fun{i Budgetarv H,tghllahts

o ;_.Budgeted approprzatmns mcreased 52{! 468 046 bﬂtween the ungmai budgﬂt and the fmal amended - . : o
_- ;'Jbudget The increase can be bneﬂy summarized as follows: _ _ S

: " offset by a decrease of $3.15 million in operating transfers out..

'Q B

various depamnents

semces mterguvemmental rf:v.ﬂnues and donations. -

51

$ 15 mﬂlmn increase in appmpnatlons due m an 1nter—local graﬂt o the Nevada Cemmzssmn SR
' for the Reconstruction of the V & T Railway for the Virginia and Truckee Railroad Project. e o
$8 million increase in appmpnatmns for economic development to fund incentives for
. business retention and recruitment in the automotive sector. This increase was pamﬁﬂ}r o i

Canym er of program costs from the prior year hudget amountmg t0.$186 000 ailacate{i to Lo

- $436,000 increase in various dep&rtment a;apmpnatmns offsct by mcreases in charges fmr -



-..Gf !:his increase; 515 million was funded from the issuance uf Ueneral -thgatmn revenue bonds

BN 4 mllimn was transferred in from the Capital Acquisition and Dev elnpment and Capﬂ:a{ ijects___ o

- Funds. . Appmmmatel}? $179,000 was funded from charges for services, $257,000 from

o ;mtergwemmental revenues, grants and donations, and the remammg SE 636,000 was to be budgeted o i

_- from: avaahle fund balance

The onlv sxgmf' icant difference between the final amended budget and actual amounts was in the % e i
econoriic opportunity function. There was $4.85 million in unspent incentives for business retentmn S

~ and recrultmcnt This appmprzanon will be carried over to the next fiscal year. -

= :._:__.'Caprtal &sset and Debt Admlmstrauun |

' __Capxtal assets " The City’s mvesiment in capital assets for its ge:wemmental ami busmess rype'
 activities as of June 30, 2006, amounts to $232,014,635 (net of accumulated depreciation). This -
" investmient in capital assets includes land, buildings, improvements, machinery and eqmpment '

infrastructure and water rights. The total increase in the City’s investment in capital-asssts for the s i
current fiscal year was 6 percent (a 5.9 percent increase for governmental activities and a 6 8 percent e

mcmase: f{ar busmess—ty‘pe activities).

: MBJDI’ capﬁtai asset events durmg the currenﬁ ﬁscal year mcluﬁed the f{}HOWInE

-_-;'Purchase Df hza}th services buﬂdmg at a cost of. appmmmately §4.7 million.

.
s - $1.6 million for the construction of the sheriff administration buﬁdmg
8 700,000 for vehicle replacement program.
- $435,000 for the City Hall expansion, -
s $333,000 for lighting improvements at park faﬂﬂl'[}’ ) _ T S
e A variety of street construction projects are on-going, such as w1demng and e:«pansmn
- projects, at a cost of approximately $3.0 million. .
# -$1.2 million for storm drainage projects. =
& $3 million for various sewer projects.
« $3.8 million for various water projects.
- ‘e Sale of land with a cost of $1,745,613.
. Carson City*s Capital Assets
(net of depreciation)
Governmental ) . Busan:;».'pe - L :
activities | - o etivities o . Togal .
2006 2005 006 . BDOS . 2006 s
CLand S 18238791 5 20919040 S LNVEMS §  LSI34ss 5 213057 S 22447494
U Comstwedionin’ . 1300249 515,380 - . 1300240 BIE3ED
: pmgrasamfmstmctura : S _ S §
- Construction in progress 5984610 4724,128 15,642,654 15028756 2620273 19752884
Buﬂdﬁn’gé’ S o ARTIRS 44,643,143 5,815,627 10069880 - SBS3414I semaans
'imﬁd»mmmhermn 13054269 13239726 . 34968832 AR SRGINAOL - RLESEISE o
':s.umgsp.__ : : : _ . SR : -
© Machinery and dquipment 9,219,069 247,740 . BATIEIS RA0RMY 12602684 maspss
nfasuerare 1052488 8,301,455 oo s eSS
Waerrghs - - BOOM2E  BONGD SUOT2E0 - BOOTIED
Cdowt 0o § WOLUER S 139886 S 170N S INOMES S 2SI

a




Addltmna} information-on the City’s capnaE assets can be found in note 3 B on pageb 39- 42 uf thIS o

it report

= Long-term debt. ﬂat ihra end of the current fiscal year, the Cﬂ:y had tﬂtai bnnded debt 0utstandmg caf .' : e
- $133,212,922. Of this amount, $127,852,922 comprises debt backed by the full faith and ereditof = =
" the government. The remainder of the City’s debt represents bonds secmed soleij,r by SpECIﬁE{i Gl R

rev enue sources (i. e.; Tevenue bonds).

Carsau City’s Qutstanding Debt
- (General Obligation and Revenue Bonds -

L "Gm'e'ainmema] : Business-type : : e
Achvities . activities ~ . Total
| | L 005 3006 W5 W6 M0
 Gensralobligationbosds 5 76884293 S JTSSLIS 5 SSRGS . S4291941 SIS § 92245095 -
Revenue tmmis TS 5,260,000 7,330,000 - S 5,360,000 :: 7,330,000 -

: "['ntal S §  B2,244293 5 45263154 § SD96E62Y B - S4D1540 -.Si3.32E2922'.5‘9‘9.5?5&95

 The Czty s total bonded debt increased by $33,637,827 (34 percent) durmg the current fiscal year _ L :_:_:_
" Key factors in this increase were the issuance of general obligation revenue bonds in the amountof. =~ = -

$15,000,000 for the Virginia and Truckee Railroad Project, $18,000,000 for the construction of a-

| - new sheriff administration building and purchase of a health services building, and ‘SS ﬂ{}[} D{)D to :

. ﬁnance various capuaE prcrjects mciudsd in governmental activities,

B Dunng the currcnt ﬁscal year ‘the Clty refinanced some of its existing debt to take advantage of B

e fw. rarablc mtaresE rates. o :

e The Clty entered into a generai obh gatmn bond reﬁnancmg that is expected o dec:rease ﬁmjrei o
- debt service payments by $910,539. -
e The City also issued general obligation medium-term notes torefinance previously ﬂutstandjng Ry

" “revenue bonds. The result is expected to be a decrease in future debt service pa}ments of P

5179 243,

- The {31ty mamtmns an ™ A+ fatmg fmm Standard & Poor’s and an AT ratmg fmm andy 5 fer '_
generai ubirgatmn debt. : . _

State statutes limit the amount of general obligation debt a governmental ertity may issue upto 15 .

petcent of iis total assessed valuation. The current debt limitation for the City is $183,981,394, :

L w hlch 18 srgmficanti} in excess of the City's outstanding general obligation dabt

ﬂ;ddxtwna} mformatwn on the C1t} 8 iﬂng-term debt can be found innote B-D on pages 44—49 'Df t}:ns . -
repc-rt : . S

- Emnnmlc Factmrs and Next ".i’ ear’s Budgets and Rates

L Dunng the current fiscal year, unreserved fund balance in the General Fund decreasﬂd $1, {}213 ?7‘4 to
$10,031,382. The Cny has appmpnateﬁ $5,079,437 of this amount for spendmg in the ZDE}'}' ﬁscal

'_yea.r budget

K




-~ Looking forward to fiscal 2006-07, total revenue growth exchiding grants is projected to be 26 .
“percent. Carson City will continue to experience the effects of regional retail competition. Taxable
sales should remain steady in the automotive, building materials and wholesale durable goods -~

~sectors; The City’s assessed value grew 7 percent in fiscal 2005-06 to 1.204 billion and 19 percent =

" in fiscal 2006-07 101433 billion. The Board of Supervisors took the following actions inthe fiseal -
Eﬂf_’ﬁ-‘}?_buﬁg-éti i —_— o SRRy

- Idennﬁe& $301,364 of ongoing revenues for service level enhancements which include: - .

. »Facilities Maintenance Trades Tech
% Building Maintenance Worker
3 Building repairs and maintenance
¥ Fire Department equipment
¥ County Health Officer :
% Human Resources professional services
¥ Recreation Coordinator .
32 Deputy Sheriffs and equipment

- Provided SE.?_’millian in one shot and capital spending. U
_ R’éqﬁesis for Infnrﬁiét’in_h. AR |
This ﬁnﬂnciai report is d_eéignéd to pim'i'd'e a general overview of the City’s finances for_alfl'thoée. |

- with an interest in the government’s finances. Questions concerning any of the information pr'@v.id-r:d R
in this report or requests for additional information should be addressed to the Carson CityFinance =~ .

- Depaﬁmgm, 201 N. Carson Street, Suite 3, Carson City, Nevada 89701,

3L




" BASIC FINANCIAL STATEMENTS




ABBETS :
Cash and investments _
Receivables {net of ellowances
: for uncq]lmtibles}' ] )
. Due from othér. governments
Due from component anits
Due frors primary govermment
Internal balsnces -
Ioveatories - -
" Prepaids
- Resgtricted sssets:
) Cash énd IV estmftms
Dither assets -
Capital assels Lrue't csf
aoctumlsted. depmcmtmn}
’ Land -

Constructs»ﬁﬁmpmgress mﬁ-astmchm '

e Cmnstruﬂthnmpmgrﬁss
Buildings - .
" isprovernents ather then buildings -
Machinery gnd equiprent

Water nghﬁs

' Tcﬂ;ai Assets

LIABIE, ITIES

Accovms pavable and: averned e:apensas
Acermed interest pnyab?e '

Phue to other governmerts

Pue to compenent wnits _

Fhie to primary govermyient

" Upearhed revenue - -

" Other habitities

Currert ]Jabﬂmas i:avable from resm”tad assets

Noncurrent liabilities:
Diuse within ong year
Duic I more” Eimm:-neyear L

Tntal I.mbtﬁtle'% .

"MET &SSETS

Invested u&pﬂai assets, net of m}atec’l deL-rt
Restricted for:. - :
General gmfemament
- Public snfet;
“- Judigial - .
Pablic works
“Heslh oo T
Cufture and recreation
Capital projects
© Diebt service
Claims’ : :
Emergency rwhcmnt
dmesmcte:ﬁ

T-:mﬂ et assa%a

| CARSONCITY

- STATEMENT OF NET ASSETS

PGTAL

age1s

137,527,967 . L

LETEEN

. 353'7 RS54 B :.
113300,

JUNE 38, 2006
PRIMARY GOVERNMENT |
GOVERNMENTAL  BUSINESS-TYPE
ACTIVITIES ACTIVITIES .
$ 65175515 S 2D2ILT4S 5 BS3ESII0L -
2308,787 2541245 4850032
8954477 3031542 O 11,986,019
12,193 L
497,075 9TTSY
7700 320425
312,826 .. 13,804 . 325,530
912,813 3080389 . 3993202
1107035 46844
18,228,791 - Ca7sas 311,34}5,73
1,300,249 - A 1,300,245
--------- SOBAGLY - 1SE9E54 - LETATY
...... 48718,514 0815627 . - 58534141
13,054,268 . B4963832 . 902,101 -
5,218,068 3,473,615 12691684
10,524,188 _ . 10,534,188
: . | B007260 £007,260
186,378,130 154,175,855 240553085
5,082,585 1432967 6565552 -
622,491 412460 1034.960
B(/7,364 177,513 085377
82,685 ; 81685
""" 63,685 255350 0 319085
1,085,116 15306 CaikE
251,991 482254 1,334,245
1,366,883 - 1738 288 ToTpes 1Tl
86,074,517 - 50,553,250
95,047,817 57,107,397 156,158,214 -
65,840,002 T8 130 88 1-4.3_.9:13_.!}34}_;"
37860 . - 3
290,504 . 280,504
246,122 . 246,122 -
8,637,854 ;
111300 . : o
: 12411,{.52% : - C12412025
673,82 . CraEas
 2one00 . O Uspanon
2,266,801 TR - 14 W
. 1508,135 4,598,135 -
(3,390,070)° 16,340,435 13,950,365
$ 87330313 S - OTDERASS S . 184398771
See accompanying notes. .

4

12,193

Lssasie




| COMPONENT UNMITS

T CONVENTION
AIRPORT . AND VISTTORS' .

AUTHORITY . BUREAU

C g S0E219 81,364,566

BALE . 1B4810
' Lo an s

5
363

=3
IR~
vl x
CoER
bl
-3

T L L
Cymee . omw

CmmEsyo -
| osheeeT o -

el < e1801
UE6028 24,660

LA4TIE U LTIONES

Caem. T
: 11;'21_
. 12193 U .
S 66l | |
_"1'3,493__' S
532107 59907

635004 733644

[
-3
R
=1
3
I

118497

210808 000 TRO1S0

s TREEIY S 148587 -

'See scoompanying notes. - .




. ' cmsm CITY .
| STATEMENT OF ACTIVITIES
PO THE YEAR ENDED JUNE 38, 2006 -

PROGRAM REVENUES

OPERATING - CAPITAL
_ _ - : CHARGES FOR . GRANTS AND GRANTS AND
MR NIV LR . EXPEMSES _  SERVICES  CONIRIBUTIONS CONTRIBUTIONS
FUNCTIONSPROGRAMS B
Pritary goverfment: -
Governmental Activities: . S o A _ _ L
Cemeral gmemmem ' o o § 15520405 5 A24RATE F o W4TERT0AC % el
Tudieiat - R e 3,505076. - . - 1615910 S angee - T
. Publigsafety- o 254801 443 TEES04 LATRSES 0 meOl
_ Public wirks o o Lo TZnseRs 121,845 - - 1,153,678 Y X
- Commuinity sippart e 15427542 5058 100,27% . Lo
CadmpostT L LT BRI - 3 SR - s
) Eccmmmﬂppurmntry o T : T4 466,035 ' - CLT s denER s .
CoWelfare _ R TINPIPURUR X i 1 [ S - 83,406 T
Health - - : Lo LBOBOTE . 14BSTL - COEBELIS. oLl h
Culture arid recreation .- o OBBSSGH4 1323,152 0 2536200 0L 33ERR
" Debit Service: _ o o oL
: Entm-estandﬁsca]charges S SR - L e e
Tutal Gmmnmmhchmtms o 87,821,373 7249876 o RGTRERI . - S1789 .
! Hisitless- I‘)'peAcmntms : ) o S o _ . . L
© Landfill : . S CLRERIES 0 2,650,507 T
Atnbutance - e CLUBEERSEE - L RRIAERE . LT e e
CBewer v 4,947,911 - 2,800 4179399
. Waber 'Z _ ' . . 8,238357 o5azgRs 8,658 S 2EINA9E
- Cemetery . ' o o : 214,107 W20 nbea _
- - Building Permits: ..~ R © 1,629,333 CL3e4TRE L - : -
'Stnmw.ratw Dramag;e R Co 745,078 BORNOT oo 30
i Tcrtai! Bumnass»?ypsemﬁvities T 14T es] 19,594,27 C 13,538 L TJ06,395
TDtalemrmeemmm:t o B ATL2BIA3S 8. 27044054 0 8 0 - 3691501 8 752,184
lepnnemt ufiitss . _ : o . ' . :
Aitport Awthority - S B 285060 B X463 B 36336 8 o
Convention and Visitors' Buresu . : sSa0026 0 RSy U 3580 s
" Total Cumpunent Eeitg . . 3 5T7820ES  § 233,887 % 71835 . & T
General Revenues:
Property faxes
Sales taxes )
. Consolidated tax
Franchise faxes
Eher taxes
. Room taxes

Mlotar vehicle fued tax
Grants and conseibutions not resmctm to spesific prograrms
- Unreswicted investment incoms
~ain oo sale of capital assets
Miscellanecus vevenue
" Transfers

Tota) General Bevenuss and Trensfers
Zhamge in Met Asseds .

" NET ASSETS, JULY 1, as Previously Réported
Pricr period adfustenent - eror comecticn

" NET ASSETS, JULY 1, a5 Adjnsted
NET ASSETS, JUNE 30 -

See acoompanying Rotes.
-




- NET {EXPENSE) REVENUE AND - e
COMPONENT IINITS |

Bl

7 CHAMGES INMET ASSETS
' - - CONVENTION
" GOVERNMENTAL - BUSINESS-TYPE . . AIRPORT . AND VISITORS'
ACTIVITIES __ ACTIVITIES TOTAL - _ AUTHORITY BUREAU
5 (2.909,285) S S UE (n008285) S - .
{1,840,166] - CLB4BLGE o -
(23426488 S (234364841 - .
sy . CossRRITR o - .
CU1S3RLE3 S 1saaen - -
CEeTIsy L - {46,735y - -
[3,954,2151 S (3EBaES) - -
(1,855,213 ERRER | R NeA k) - .
L7068 - {1,073,068) : - -
L (R275,003) S 7aTE00Y - -
(378,71 oo pemrme - ;
171,842,745} - (71,842,745} - -
. Cg613l6 . TELAE oo - -
§55,295 . 185295 . - .
: 1,537,898 . 153783 - .
. 0351k . BI5IRY - ;
: {108,516} [108,816) - -
. {284,544y [2B4,544) - - -
- 452,919 452,919 - -
B 3,449,250 1,448,250 - -
LB A TA49.250 . (6E39495) . .
: RPETT i (11,741) -
- S e - (5,464,602)
- - - FALY . {S864,60T) -
14,842,941 S 14maea 75,322 .
555846 e 5355446 - -
26,508,073 - 26808,073 - -
© 442377 S AgmIM . -
4273 T - .- -
e ) . o o 1,353,074
1,561,374 SRR T 1 AL S . ' . -
SRR e : 589 - e
1567181 COATEIE0 1843541 11,284 127,167
1337966 R B2 e R - -
T lE9,430 e 159,430 - .
(21608331 2185833 - - -
57,790,155 2,645,193 601,416,348 . 86,606 - 1,480,236 -
(14,052,550) - 5105443 (7957,147) . 74,865 {2,384,365)
101,382,803 330,531 193713438 F11,757 5,470,037
L (1357,316) - (L357,516) - -
lol3800 - S0gTIQIS 102955918 TILTST 5,470,037
¢ eia3A13 0§ 9068458 § JB4IORTTL § 7B6622 S 1485671
S accmanj'ln.g nates.
" _




" Ceshand ivestments . -
Receivables [net of allowances
forunccllectiblesy,
" Takés, delinguent -
- ATEUIES Tepeivable
. Interest
Diue from oiher finds .
- Due from other governments
" D froni sinponent wmits
Inventories -
v Prepaid Bems
S Restrwteri sggets -
Cash zmd mvastments

T{:-tal ﬁssew

LL&B{L"I‘I‘E}S ;—sND FLTND BALANCES
Lmszme.s :
- Apounts payeble S
Accried salariss and benedfits
 Payable from restrivted assets
" Dus e other funds :
. Due 1o dther g ersiments
. Due to somponent units
- Crther Hnbilities
- Deferred revenme
. Unea.rmd revenne

Tmal Lmhs!mﬂs

Fuml balanses: - :
Reserved for inventory
Régerved for gifts and donations
Reserved for sdministrative
©gsedssTnents .
Reserved for courts

Reserved for Co, Rcwn:iertachnntog} _

- Resetved for prepadd iteims
" Unregervid; reported o' -
General fund: . .
Damgmtf:d for swbsequent -
: ~year's expenditures
R Un&esigmwd .
" Special revemne fundel - )
: Daéigrﬁted for sehsegquent
~wear's Expenﬁjrum
. Lﬂéesngmted
Debt service fupds:
"o Pesignated for subeequfmr o
. year's expendinures
: Unl:las:gnatcd
Capmal projects funds:
" Diesignated for mabsequent
(o wears expenditures
. Jn&esagmated

T-:tta! Fuind Bafames

Tcmx.] 'Lmbﬂ;ttpes amd Fuml Balmmes

CARSON CITY
" BALANCE SHEET

GOVERNMENTAL FUNDS

JUNE M, 2006

(GENERAL

 QUALITY
OFLIFE

CAPITAL
FACH,I?ES

£ . BERLONG

CB436T
1089949

THO,OTE
150,001
5,066,268
12,193

C 11,191
294 068

002008

© 16804157

429,925

g

13 641,3"5

$ 150711

17,234,129°

5

5 ' 637065

1,962,164

841,186

112363

© 75,322
433,722

91496

15,940

4172060

S 1,381
. 135087

105,261
184,523

37,351
154,068

. 5079437

4,531,543

2,559,087

14618950

e :.55* :

aimss

- 10,898,863

STl

13,548,083

% 15,071,123

' Sae'a-cwmpan?higndtes. -
' &

s

13,641,375 -




‘OTHER

GOWERNM EWTAL .

TOTAL
GOVERNMENTAL
FUNDS

CFUNDS

§ . 22024203

23069

$ . 60050735

CUTAE

108,604 1,198,600 -
R TROTS
- 2e 428,711
3375040 8,871,433
SRR 12,193
- REREETRC I
1,287 205,55
_ U p,805 912,813
536721919 % 72,668,546
$ 0 1354655 8 3,125,000
CE6254 2,035,289
10,805 851,991
R TI R RS I
791,365 907, 864
7,363 © 2,685
e 433,722
17988 112,481
S 18 £3,138
574338 6,895,980
- 11,191 .
. 235,087
- 105,381
. 154,523
: 77351
1,287 295335
- 5,075,437
- 4951945
o 7assnas U 9,914,131
U i3.787.328 2840627
992,243 552,243
443148 443,148
CoweTess 517218
LA60865 14,599,397
54,147,583 55772566
e 26721919 § o TL568546

Bee accompanying notes.
g
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CARSON CITY, NEVADA =
RECONCILIATION OF THE BALANCE SHEET -
. YO THE STATEMENT OF NET ASSETS
GOVERNMENTAL FUNDS
JUNE 30, 2006

: Fund Ba]anc'es ~ (Gorverneneantal thds {page 8} o A IR o 8 65,772,566
Amnunts repnrted for gov emmemal activities in the statement
of net assets {pages 4-5) dre different because: :
Capital assets used in gwermnenta] activities are not .
finiancial resources and, therefore, are not reported
inthe Zov ernriental funds. |

£+ Governmental capital assets : . o ST 8 139898130
Less: Accurmulated depretiation L S (32,893,876) - S
' ' : e 107004258
Loﬂg-term lia'biiities, mctudmgbnnds pa:,'able ammtdue SR
. and payable in the current period and, therefore, are
. ot reported in the governmental funds, SR o R
" General obligation bonds payable : ST 3s5,000)
.- General obligation revenee bonds payable S R T (76,529,293}
" Totes pavable _ o - {4,925 317} .
Revermue bonds payable . _ L {5,3680,000).
Loss on bond refunding : et : ' 1,083,298
 Less: current year amortization . o . ' (935,491}
Issoance discount - R S 198,414
- 'Less: current year amortization ' . - Coaoen
- Tisuance premium . a SET6LT
. Less: current vear amortization g B L 17,162
Deferred charge for issuance costs o . 1,146,694
" Less: clurent vear amortization : : : : (39650
. Capital leases payable N : R O (86T
| Compensated sbsences .. _ CofasoTealy :
' : e : Co - {39 051, ;49;1.
.:'{ntﬁmskpa}"ﬁblﬁ'- S o _ e R . (522491}.:- Y
‘Deéfeired revenus represents amounts that are not
available to fund cwrent expenditures and, therefore, _ _ _ _ LT
.'ai-é'not rep'urte:f in the gwerﬁmanm! Fands. o D e 2481
o Intemal sErvice fund;s are used by management to charge
T thecosts of certain activities to individual funds. Net
- assets of the internal service funds are reported _ _ R
mt!:l gmemmmm! activities, S R R L et
Imemalbatances arerecanablf: fmmbumm-mpe3ctmt:es. D o L TS
- Met ﬁxssr:ts -'Gm'rﬁrmncmal A{:twmes {pages 4-5)_ : ' ' S S8 BTN

Sce sccoMpAnYing notes.
11 SR




- Revenies: .

- Licenses and permits

- Tnterpovertumsntal revenues
- Charpes for services

- -Fines and forfeits . - -
' Misceﬁaneuus L

TDt&l Revenues

Expam:hnn'es
Charrent: -
Genieral gm*emmenf
Public safety
- Judicial -
Public wdtks .
" Health
o Welﬁa:e -
© Culture #ind recreation -
Conmmmy support
~Afrport - S
* Feotiomie: nppnmmt}’ -
Ca@-ﬁal euﬁa}'
Diebt service: :
anpal tetirement.
- Interest and fiscal charges

 Total Expendltures

* Excess (Deficiency) of Revenuss
. over Expenditures

O:her Pmam.mg Snurces (Usss):
Sale of sarplus prﬂperty
. Bands issisd-
Premitn on bonds issued | -
- Refimding bonds issted
- Refunding nokes fssued
Preminm on refonding bnn&s issued
Capital ledges |
- Transfers-in -
- Transférs ot

: Pammuttoreﬁmded bond escrow agent - '

' Total Diher Fmannmg
- Bources (Llses}

Nt Change in Fund Balances
Fund Balanoes, Jul}'

-Fund_]?:_aiame_s,- J’me e

CARSON CITY -
STATEI\'}INT OF REVENUES, EXPEKDITURES, -

AND CHANGES IV FUND BALANCES
GOVERNMENTAL FUNDS -
FOR THE YEAR ENDED JUNE 30, 2006

© QUALITY
 OFLIFE

CAPTTAL

. FACIJTIES

11,164,336
6,191,477 -
- 27,390,362

7.181,8160

947,605

853,773

4

2,525 814

- ago7a

12,495

el

53,730,463

12,276 270
22,331,714

3,379,561
2,577,865 -
1,158,981
344,677

| £.479 361
15,427,078

3872489

2,838,491

1,093,491

Camagne

266315

620820

67,850,906

14,120,527}

1093451 -

6,627,354

15,008,000

31,221

20,052

2,526,456
(4.157.320)

L4500

Caem0n0

o (L,158,802)

(64036

S 1R000,000

taetoon

13,420,400

: -18'?543&* Gy

{700,118y

11,598,981

2,461,198

12,071,830

4,206,198

12,150 6»5' i

-1['3,3‘398;3"63

E e :

1 19’? 42{3 G

. 13,54;5:,033-,.

: :Sfée'acoa}mpan}-ingndtes_ :
11

§ oo 1178037




- OTHER

TOTAL

| GOVERNMENTAL ~ GOVERNMENTAL
: FUNDS: © FUNDS
g inssTelt % 24247771
' _ S e 6,101,477
9,533,103 36,925,960
e 7455522
63,537 1.011,142
801,479 2,179,034
21,228,336 78,020,906
- a0T2sn 19,585,502
697,628 24,295,657
141,898 1,521,459
0,570,726 12,148,591 -
555851 1,777,541
1,688,971 2,033,648
1237296 L RgI0148
357,397 15784475
38779 38,779
725823 | 4,598,312
S 02,0m 6,510,201
e a7asEsn 2,725,880
Caosreny L - 2,932811
29,192,463 104,764,204
L eea1T) L o {26743,208)
LR '3 620,000
-~ R,000,000 - 41,000,000
Cra9.574 o 102008
BO40000 R DA0.000.
1,654,300 . 1654300 -
278,709 278,705
L g8y
6,335,929 10,162,385
U {5.273392) (11,212,920
' (6,884,613) (9,884,613}
0350907 43,986,821
1,386,780 - 17,243,323
3cE0R0 L 48,520,043
g p4147sss 8 65,772,566

cL Ses

1

yitg notes.
A
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' CARSDN CITY, NEV. ADA _ :
RE-C{]IHCIL‘{ ATION OF THE STATEMENT OF REVENUES,
- EXPENDITURES, AND CHANGES IN FUND BALANCES . '
. TO THE STATEMENT OF ACTIVITIES .
GOVERNMENTAL FUNDS :
. FOR THE YEAR ENDED JUNE 20, 2006

' _het Change in Famd Balances Governmental Fumis {page 117 ' B R 17,243,523 - R

ﬁmmlmﬁs reported for gwemlmntal activities in the statement
of activities (peges 671 are different because: _
o Gov ermmental fiunds report capital outlays as expenditures and :
the procesds from the sale of assets as other financing
- sources, However, in the statement of activities, the cost of
_ those assets is depreciated over their estimated useful lives
: and ‘only the gain or loss &5 recorded when assets are sodd. R A
" - Expenditures for gapitaf assets ' SR 13291375

" Contributions of capital assets from business-type activities : - 37,748
oo Donated capital assets . [ R AL
- Transfers of capital assets to business-type activities : ' o (LESE41)
- Salefdisposition of assets . L : 2282084y
" Less: Current year depreciation o ' - X (3474799
Revanues in th& Stammsnt of activities that do ot provide
" ctrrént financial resources are not reported as revenues
- in governmental funds. _ s T R
Changamdefarrecimenue- ' : N O S . ST
' B{md and note pmcnaeds aird cap:taE leases provide current fmanmal
" respurces to governmental funds, but isening debt
" increases fong:term liabilities in the statement of net
assets. ' Repayment of bond and note principal and capital leases is an
expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement S
-of niet assets. This is the amount by which bonds and notes -
issued and capital lease financing exceeded repayments and costs of issuance, - o
- Bonds and notes issued : BN 1 X3 T
| Bond issuance posts . S L TER3B0
. Bond premivms - . . _ Co T (sRTeITy
U Capital Jease financing . 7 ' : _ T S {20005
S Aecrued interest " ' o S [62249T)
- Capital Jease payments - - ' = <. 15,748
C imterest payments . ' _ : 422,791 .
" Principal prymenis o : o e v K
.Pa}menimw,mw agent for refunding : _ I 0,884,613 R
{38,106,548)
Soime expenses rept:urted ini the statement of activities do :
' notrequire the nse of clirrent financial resources and,
thereforc, are not reporied as expend:tu.m: in
- governmental funds. _ . : _ T .
Amartization of lnss o bond refunding R ' s (95,4913
Amnortization of issuance cosks ' o : . {38,659 -
o camortization of bond discounts _ . R 4112 1] Sl
' Amortization of bopd premiums - . S 162
'Chame in lﬂng-term-cempen:sated ahsences . - c U ATETRIY T
. ' e : Co 30Ty
Intamal sérvice fnds areusedb:, managertent to charge I R DR
" the vosts of certain activities to individual funds. Thenet
" losg of the internal servicé funds is reported mth o _ R B
Eﬂvzmental actavmr:& L o . I L 11680220

Coseagme

:'Ch&_mge;m-?qegt A;s»ztmf Gmammemalﬁﬁtivities {pages 6-7) ' ) ' '_ . 3 S_ibg’ﬂ5zijgﬂl e

See accompanying notes.
b3




o Rewenues

. CARSON CITY -

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES,

: AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

: Tages .~ .
" Litenses and, penmts
’{ntergm'ermnental reveries |
© . Charges for services
Fines and forfeits
Wiisosllaneons

Expandmres
' Chirrent: -

" Total Revénué.s -

_ uenerai gm'emment -
Public safety

- Judicial

" Public works

Health
Welfire

" Culimre @nd reu::reaimn '
Corrrmsity support
Emomic opporiunity

 Boess (Deficiency) of Revennes
over Expenditures

 Other F'maﬂcing' Snﬁrﬁes {Uses}: .

Tntal Expemirtums

. Bonds issuad

" Prermdvir on

b»ﬁnci_ dsgued

Capital leases -

Transfers in -

.- Transfers ot :
© Contingency

" Total Cither Financing'

et Change in Find Balances

Fund Balances,

' Pund Balances,

© Bources [Uses}

Taly 1

Tuge 30

FOR THE YEAR ENDED JUNE 30, 2008

BUDGETED AMOUNTS

VARIANCE -

FINALBUDGET

' ?3?,313 e

S44550

L oEsn

14

' See accompanying noes. L

ACTUAL WITH
- QRIGINAL FINAL - AMOUNTS
1107328 § 11,107,328 11,164,336 ~ § - 57,008
STSOM0G - ST50000 CURASLATT - 44LaTT
27,190,500 27,262 244 27,390,362 58,118 -
5,843,737 7,021,781 7.182,916 161135
243,000 845,000 947,605 102,605
771,000 926,793 853,773 (73, 925}
53,507,565 52,943,151 53,730,469
12,606,758 12,823,829 12,2927 _
32,150,675 22510231 22,331,714 178518
3,256,077 3,369,674 3,379,561
2,778,495 2,778,495 257765 200,630
1,121,264 . 1,217,388 1,158,981 58407
345,127 345 851 384677 R L
6,244 584 6,689,395 - 6,479,361 210,034
1,089,755 15,456,071 15,427.078 38,993
- 8,660,279 - 3,872,480 Js.,JQD
49,592,735 73,851,214 67,350,296 6,000,218
2,514,830 (20,008,062) (14130557) | 6787.536
- 15,000,000 - 15,000,000 -
. 31,221 3221 SR
- G658 002 {3,304
195,369 2,550,525 3,526,456 24069)
(7,023,503) (3.873,303) (4.157,320) (283.817)
(920,000) (279,567} . 279,567
(AeEa3e) 1343533 13420400 . {14,925)
{4,833,304) (T ATIT2 (700,118) 6772611
% 059,556 11,508,981 11,598,581 :
4326252 % 4,126,252 10,898,863 5 6772611







: TCARSON CITY
' QUALITY OF LIFE FUND - o
B STATEMENT OF REVENUES, EKPENDITURES R
. AND CHANGES IN FIND BALANCES - BUDGET AND ACTUAI.
' F'E}R THE YEAR ENDED JUNE 34, 2006

| BUDGETED AMOUNTS

ACTUAL
 AMOUNTS -

ORIGINAE. . FINAL

. Revenues,. -

" Takes
hntergnvemmentaE revenues
Charpes for services -
Mlsm}lanmus _

Tu‘ra! Revenuas

Expen«aimras
Cuﬂsnt
Cultu:e a.mi rem‘aamm

Excans {Denmenc}} of Reuanma '

over Expendamras
_ Other Financing Soviross (Uses):
Sales of sorphis pmpertv
Transfers out _

. Total Other Fmancmg
_ Soumes {Uses)

- : Wet Change in Fund Balanaes

Fumi Balances July 1

: Fund Ba}moas,:.{me 0 )

. FINALBUDGET. .

S 2628000

2,637,325
3,200
©o 1,735,000

$ 2,628,000

2,650,020
3,200
201,735,000

[

2525824 0§
12,495

300,172

o

sy L
£3,200)

T 003,725

2,838 491

{L,434.828)

R kL YRR :

7,541,051

7616220

19,866,101

(837,366)

1,093,481

U RTAS000

18,772,610

{12,849,881)

4,620,000

(L1BLST1}

{1,158,802) ¢ o

14,504,881

(1,182,871

2461108

P

(2,020,237)

4570324

(10,412,752)

12971839

4,206,198

12,971,839

14,618,850

- 2,559,087

§ . 2535087

L F

17,178,037 -

‘See socorvpenying notes,

15
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. CARBONCITY . . .
. STATEMENT OF NET ASSETS -~ .
© . PROPRIETARY FUNDS '

. JUNE 30, 2006
O {PAGE1 GF2Y

- BUSINESS-TYPE ACTIVITIES -

STORMWATER

. MSBTS
- {Currest asseﬁ.- {unrest:ﬁed}
" Cash and investments
~Receivables: - .
| Accoutts and contracts, et
- Duefom other gm‘emmts i
) Im‘en‘mnes ’
S Prepm«d mams

Tntal Currem z’%sseﬁs
fUnmsmcted}

Currmt asaets Lrestnﬁed}
- Cash-and investments

Total Clirrent Assets
' Nnnaﬁ:rent'nissets Trestricted):
- Cash ami m‘i’esﬂnnﬂts
{)rher asseﬁs

Capztal assafts
Land -
.'Bmldmgs

- Impmmmts nther!th,mbuﬂdmgs .

Machinery and squipment
Water: nghts o
: Cunsmwtﬁun in pmgress :
 Less: Amumulated dépreciaﬁnn .

| Nek Capital Assets

- Tota] Noncurrent Assefs -

" SEWER - WATBR

§ 5,525,275

409,526

2,391,638

.5._

£,391,277

610,795

638904
314709,
1375

' 34 w 753

 DRAINAGE -

: ,4,191 e

CALSTE

B 239,088

7958 060

54,492

418763

465388

8,302 507 -

R3T6821

2,898,135

4BGS3BE

70,583

C2B3I06

122,955

- TETTO4

10,298 142
 7B,121,085

3,135,480 7

4,365,979

46,506 .
o 1,585,664
OKB,330,334
1,514,175 -

B0, 260

6,232,698

LsedTEs o

1,129,609

| 383,417

43,977

101,679;340
(37,287,386)

76,1 16,637
(21,570,047)

31217

64,391,554

54, 546590

L [35485)

. 3,03-5 3'[:17 :

ETNE0ET2

54429896

75,563,175 -

U B3I06TIR .

.J,Eﬁg 262 SR

';su 45:.92 o

" Ber avoumpanying notes. _
16




. ENTERPRISEFUNDS = -

GOVERNMENTAL .
: R ACTIVITIES -
COTHER 0 - TOTAL - . INTERNAL
ENTERPRISE ~ ENTERPRISE . SERVICE

FUNDS - . FUMDS S FONBS

3493425 % 20223745 5 5124790

LSETTRZ 0 2541348 o 213ET

P TS £ - S B3,0dd
6716 321425 6,500
gz 13,304 ATl
506,208 26130761 ssua486 o
S 4B2384
5068298 26,613,015 . 5,504,486
. 2,598,135 ;
. 476,844 -
ApTees T 3,076,548 . L
A43B4L 0 12,327,667 g
T2l - 137754239 R
31664797 - B200481 - 37,708
o B007,260 e
L 15,642,654 T
4091500 185009249 . 37,708
(LIBLALS) o (60024213) . . (12,263)
2560085 - 124984956 35,445
3550085 0 128059915 - . 25448
gpagaRd 154672930 5529931
Sek a-cc&mpanﬁng notes

1T




CARSON CITY .

. Total Net Assets

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS '
: JUNE 34, 2006
(PAGE 2 OF 2}
BUSENESS-TYPE ACTIVITIES -
: - ey STORMWATER
- L SEWER WATER DEAINAGE |
I.i.%BH.I’I'IES et o
o L,umznt!mbﬂmaupawbleﬂamunremmmdassats _ S _ _ e A
- Seoounts payable _ R | W61 S A4BTEZ S . BAIE3
" Accrued salaries aind’ hcneﬁl‘s AT 38,318 AT A0 S5 0Te
- Accraed ingepest 198,066 195,350 TABLET
- Due o other governments 24,381 ©o 40,629 -
Tige to other funds - : - -
Uhearned revenus - - -
| Otbier current habilities - - -
Currentportion:
- Cormraitrents peyable : ) . 15308 -
 Generdl obligation bonds and notes _ _ : : o Ry
}nabte — 1,232,544 L 2,040,000 L0000
Tot&] Cmr-mtuabaﬁms?a}rabk ...... o e
fmm Unrestricted Assets 1727768 2LBETEST ‘317,309
_ Currerit ha'l:ii}itias payable from Festricted assets: . S -
Constraetion contracts, retained percent 53479 L4024 .
L,@nnccum deguosits - 10,013 14, 73R - -
Totai Currmth&haimgs Pavahl:e o o : :
frnmResm::ted ASaels 63,492 o 418,7R2 -
Tﬂmi{l‘manthbmﬂms """ 1,791,260 3)3',,35141? . 317300 S
Nonmmmthabzimzs : : : T S
Amndmmpensm;dshamcas 160,413 L5R,990 AETFTE ol
Crther liahilitics - - T
Clcsgm-e-‘postclmsurecaremsts R e L w o
General mbhgzmon bonds and notes pﬂ.’_i.-‘&ble 18,718,294 FE209,677 L 5600 ERS
Tmai Noncurreat Liabilities 16,878,707 35,368,667 5636477
. : Tn:u%a! Li&i'lﬂitias 18,669,987 28,675,086 - 5,953,786
NET ASSETS _ _ _
Imestedmcapm] assets net of relsited debt . 46,257,066 CITARIIE 1,835,868 . -
Bestricted for emergency replacenent ' 2,592 135 R e
“Uhrestricted : TEIT 411 T I1R,414 284,996
% 36493212 - F 34,531,632 & 2,120,864

Adjustment to reflect the censolidation of internal service L

fund activites related to enterpriss funds. -

* et assets af Eusiness - type activities

- Bes acompmpan ying niotes. .
g




: ENTERPRISE FUNDIS AR ERE
e SR CHOVERNMENTAL
B T ACTIVITIES -
. CYFHER - TOTAL . INTERNAL
CENTERPRISE .- ENTERPRISE - SERVICE
FLeDs . . FINDS : FLNDS

e,

¢ . s4a3s - 8- 1311502 5 - 898,074
bR L IT1AES S 19,113
_9R6 412469 e -

CRE08 177,513 e
CCES0ODB . . 150000 -
255,380 - 255350 . - )
: T - R T 1 T4

L 15,306 - ) o

it

PE0,000 " o 3,622,544 . S

LAEIALS . GIIEMS . | 1.579,158

S asnses EE
S ey .

L ampass -

. yis3d15 . 6598403 1,

Tr
-3

79,138

263600 - - 509,795 _ 12,540
.o - o 50,276
361,543 2361543 -
150,000 ATERTESE -

3775143 . Su.esBg9s | 182816

3,988,558 ST,08T387 1,761,954

3623136 TBA298RE . 25845 _
o 2,598,135 : [
1,446,689 L ABERTSIG - 3743,533 _
—

aD60825 - 97415533 8 - 3767977

(3470751

: § 07,068,458

Bee awampénﬁng notes,
19




Net Assets, June 30

| CARSON CITY

- STA’IEME’\"I‘ {F REVENUES, EKPENSES

AND CHANGES IM NET ASSETS
) FROPRIETARY FUNDS o
FOR THE YEAR ENDED JUNE 30, 1006

| BUSINESS-TYPE ACTIVIEES «

 STORMWATER

SEWER_ WATER - . DRAINAGE
Operating Rwenuas ] - _ .
Charges for services $ . 4941436 5 6533182 $ - 998087
Operating Bxpenses; - _ S o
Salarics and wages LIBT038 1,213,060 o 1TR330
Erplovee benefits - - 408,845 411,603 50,575
. Services and supphies 2,855,072 3E9T,61T 255,023
'Dgp_rmﬁm : ' 2,437,425 1,649,884 35,465
TﬂtalOpmngExpﬂmes ' 6.B38,380 - 6071564 o S17,402
metmginwﬁm(lﬂss} (1,946,944) (438,382) 4RSS
' 'Nmt;pm.tixjg Reeues (Expenses) C o
Investment ineome 173,759 U e T 98,110
Intergovémmentsl revenues 1,235,680 L S50,792 200,000
Miscellaneous ' 64T CIITE2R e
. Imterest expense. {740,267 (12351730 {221,828).
Gam(loss)nnsalesufcaprmlassats - (7694 Cme
Bond issusnce costa {4,888 (18,7401 16,7210
' '_'Im?ﬁiﬁcﬁapmtin;g : . : S S
Revenues (Expenses) BTN, 769 (527,590 - a9, 564
. _Inm{bnss)ﬁefuré' _ - L
* Contributions and Transfers (1,276,175) (963,972 550,259
fiap;talﬁﬂnm‘bunnns IEEER g
Capital assets . o P .11 W -
Dievelopers 1,089,871 U9 L -
Lannemnteas o 1,556,648 - 1,218 542 -
R Tn'ta]ﬂ&pmlﬂonm‘bmms 1946518 1962038 - 1,563,769
Transfers T - - 00,535 -
Tramsfers Out -0 _ . R
 Changé in et Assets 1,670,344 996,066 3 615,563
Wet Assets, July 1, as Previously Reported 55,022,868 33,535,566 o gemageny
Prior period adjustment - error correction - - . e
Net Asseis; July 1, as Adjusted 55,022,368 33,535 566 (604,699)
§  S6.693217  § 34531637 C§ - 2,130,864

© Adjustment to reflect the consolidation of ntemal service
fund aetivities refated to enterprise fonds.

Chanpe ins net sssets of business - type activities

See noeoinpatying nodes.
o




R . GUVERNMENTAL
C . OTHER - oo U TOTAL © INTEENAL |
ENTERPRISE .- ENTERFRISE . . BEREVICE
_FUNDS . - o FUMDS - FUNDS .

5. 7agass - % 19835900 S 10,727,753

1] & O 4,935,352 - BABSOT
BO43,382 1,913,735 0 . 224,307
3,200,056 I0OESTEE L 3E4 48K

241,834 Ce 4384808 - 1,728

GESTANT . 21,034463 . 10,256931

CSO606R . (1398563 . amsn

TETEE 0 ATE3s0 B
Loel 1,986,472 . 42,280
52,280 176,283 86,226
COIETISY oo (2,214,040} e
TO{B2,E96) . . (154,590) TR
o T - 1. ) » -

97393 240136 . . . - 337861

533461 . (LISEA3TY . BO3.683

eGSR 1,634,698 20,419
S LgssaeT -
- 3075190 .

GUB29. 6543255 - . 20419

L et 700,535 - 500,000
CIs00007 . (1500001 - .

453490 . . 55353 . 1329102

4973951 T ZABBETS
(35116 (13575180 . -

CSEMEAES T L 2,438,875

§ 40825 JER 367577

100,080

Sk 4nEIeT

| s

See gocompanying notes.,
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- CARSON CITY - _
STATEMENT OF CASH FLOWS
_ . PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2006
" (PAGEIOF2)

_BUSINESS-TYPE ACTIVITIES -

' ' o STORMWATER
SEWER. - WATER DRABNAGE

¢ ASH FLOWS FROM OPERATING ACTIVITIES - . S : B ST T
Cash received for services _ - o - ¥oooaTI5362 8 e432352 5 878,407 -
Cash payrpents for persomned sosts . _ L (1,641,320 . (1,735,852) L (195,043)
Cash paymetits for services and supplies N ST (2,879,769) (3,802450) -0 . [283.235)

L hﬁac&ﬂmeamcashreuewed _ _ : 6,474 . C 17,528 0 0 T

NatCathmwded{U%ad‘rby _ : o T R
- Operating Activities oo (98ISR LOILST® 400,023

O ASH FLOWS FROM NONCAPITAL FINANCTNG
ACTIVITIES S : - ST _ e
_ Trangfer fiim other funds ~ S - R kxS
. Transfer toother finds s _ S e R
Subsidy from federal grant . ' - 1,235,680 ABROAT T T 100,000
bubs1dvﬁmnstategrant _ _— - o . o T

Netﬂashvaidad (LT%d} b:, \Gncapmal _ o o S B R
FmgAcnwues o RERTET 1,235,680 4R34 800535

CASH FLD‘WS FROM CAPTTAL AND RELATED .

FINANCING ACTIVITIES _ - R e
Proceedsﬁ‘amcapitaldabt o - . TR R
Procseds from sales of capital assets = C - . T AR
Connection fees - _ : o 1,856,648 1208542 o

- Acguigition of capital assets - BRI L (3,404,752 6,730,834y {1;2;3;5*325} Loy

- Principal paid on capital debt - S (LIGS313) —  (1L815000) - (2050000
Interest paid oni eapital debt = . (762,248} CoAL22seETy (200.604) SRR

. Bond ismiacs costs | | U8 . QT sy

NetCashProwdsd{Usedeyeapual " o . LT e
* and Related Financing Activities ' o GATRII) . (8554703) - (i6a0680) .

CASHFLOWSFROMR\TESTB‘J{}hCTHHES . S o _ L . -
-, Iavestinient facome e TR 173769 12969 sgipp

-_'NetInme‘asefD&ém‘ase}inCash': _ _ _ R TR EER S
.. --and Cash Equivalents _ 2,868,953y {6,931,387) L {321,912} L

Cash and Cash Bquivalents, July 1 | ILOSS85T 13741426 Si3agmo

Cash and Cah Equivalents, Jone 30~~~ $__ 8186902 § 6810030 5 4mizgex .

See accormpanying notes.




. ENTERPRISE FUNDS

 OTHER -
- 'ENTERPRISE -

TOTAL

GOVERNMENTAL

T ACTTVITIES -

" DNTERNAL
SERVICE
- FUNDS

FUNDS" .

FUNDS

¢ 6871,50 § 17,897,654

[3,520,387) -
C(2,804,653)

(7092,602)

{5,770,107)

§ . 10:469,128

(850,920)
(8,814,087)
R622

52280

S98,779

1ie2EY

Qg -

850,347

© (150,000).

700,535
(150,000

C1317.721

300,000

- 42,285

547,289

_{150,000)

(531,053}
o (135,0000 T

Cagrsiso

{11,872,505)

(3.223.313)

- (2,214,744)
@2.441)

2368256

115,606 . ..

(14,337,813)

115,608

(6832TR)

74,786

L 4reaer

94,572

(158,713

©3.653.128°

O {10,281,967)

13,585,101 .

1602814

C3521 976

§ 3493425

§  23.303,134

¥ 5,124,790

See accompenying notes.




" CARSON CITY
S'I AIEMEI\"I" OF CASH FLOW! S

Cménbuted capnal assets

See aocompanying r.mfe.s.
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o PROPRIETARY FUNDS : .
FOR THEE YEAR ENDED JUNE 30, 2006
(PAGE 2 OF 2) :
BUS B\‘ESS T":’PE AETIV]TTIES'- e
T o STCRMWATER
- SEWER - WATHR DRAINAGE -
RECQNCRL&NDN OP DPERATE\ 3 I‘”_‘QC{}ME [lDt,S} TONET
CﬁbH PRO\']DED (USED) BY OPERATING ACTIVITIES
Dperatmg mcnme {I{uss} C{1,046,044) (438,383} § . 480L6H5 0 o
Adjustmants to reoanmle {aperatmg income
: {loss) to net cash provided {use&} Ty
'-_ﬁperaungamﬂhes ' DR : L I EETEIR
 Drepréciation and armortization expense 2457425 1,649,884 35485 oo
Provision for unecilectible acciunts - S - : i
N@ncperanng Tevenues ©B4TS T SE e -
Ch}mges in assets and liabilities: ' -
ﬂnm-ease}decremem . : N R
. Acoonnta receivable 11,357 "{128,402) Co{106m8)
-+ Duie from other gevernments §1,235,681) 2751 RO
. Inventories - - {59,038y Sl
- Propaid items - {(11,321) {1,675} CH29)
L norease (decrease) in: _ O BRI
U Aseounts paysble L {3075 2546 CRThedy o
Accrned salaries and benefits {44,918} (65,055) . ST
- Due to other governments I TP (41,342) -
oo Drag toother fands - 24,331 - ; T A
© Unearned revenue - S (100,000
.. Connection deposita = (1,750 CLysE2d) L
- .. Aperued compensated absences (5193 {46,734} 26,792
U Oiher Siabilities - - - Y
s C.Insumfpost cloignre care costs - - Ll
- Tntal Ad,mstmﬂnts 1,147,602 1,445,960 - {80,572
NetCaahmeded (Used) by L TR
Oparatmgr’m’tmt1e~ (759,252 - § 1,011,576 .- % - apmi23-
I NCINC‘%H MESTMG CP;PI'T-’-EL AND
FINANCING ACTIVITIES e R RS
Purchase of capital assets on acoount : 130,978 5 -,,64 31308 84276
- Purchase of capital assets due to other gnvemmauts - ' 3663 -
- Retainape payable on mnsh'uctmn of .
- papital desets 53,4748 - 404,025 c
- 1564760




. ENTERPRISEFUNDS .~ - =
N ' | GOVERNMENTAL
L R ACTIVITIRS -
COTHER - - TOTAL -~ INTERNAL

ENTERPRISE .. ENTERPRISE .~ SERVICE

- FINDE: ___FUNDS - FUMDS AT

s soe06s 3 (1398563 8 47080

241,834 4364608 1729
05428 . 0S4l . -
Cszasec 176283 . 86226

{1,331,134) . - (L4678TS) . {195,100
18,000 (1,190,108} oo (3,764)

Y oS B (59,052} Lo 53,281
153 12,732 _ {17,471}

oo rETa40c ) e4,46 - 0 53T
' 109,351y U A14,245) T - {24,547}
12413 (28,925) T (42,289)

oo -s0ODOS - FT438 -

T 16060 IR ) -~ 1}
e {7,574} - S
C(4,809) - (25,270} ATz

- - - {16,113}

114,671 114,671

op7i1 . 2609791 - _ 379,525

§ 5087 0§ 1,211,228 0§ 850,347

§ . % 2993y S
oo Ty

e assee -

6989 1,E34,6% S 20419

. See acootmpaniing notes.
. 55 .




. . CARSON CIT‘:' :
L SnTEnmNT OF FIDUCIARY NET ASSETS
' ~ FIDUCIARY FUNDS :
JUNE 30, 2006

INVESTMENT . AGENCY
 JRUSTFLXD -~ FUNDS

 ASSETS R : e o
o Cashandmwstments o o : L% 28407778 16504768
Tgwesreceivable, delimgéent -~ . : _ ' I - 114,083 - _
Dmﬁ'omuther gwemrmms - _ L _ : e F4TI0

Taiamssets_' R RRTRRR- .. . SO CITAIRSED.

LL-tBILITIES e o o _ _ . SN
Aocounts payable L e agees
. Duig toother governments PR B L 19166903 -
“Oither labilities " - ' _ ' : . Tl T Dan

Tofalhabﬂﬂws L | : _' : e TTAISED

fNETﬁSSEIS o . R
: Heldmmlstforp@ﬂlpammpauts e o 5 28#0,"’? & e

See accompammg fiotes,
S




STATEBIENT OF CHANGES IM FIDUCIARY NET ASSETS . |

. ADDITIONS

Investment incorme .
. Capital share transactions:
© . Sharessold

- Total Additions
' DEDUCTIONS

' Capitat share transactions:
" Shares redesmed -

'Change inNet Assets

- Net Asée’és,']ﬁ?yl '

Net Assets, Jutie 30

CARSOW CITY

FIDUCIARY FUNDS

" FOR THE YEAR ENDED JURE 30, 2006

. See acoomnpaniing motes. . S

-
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INVESTMENT -

TELST FUND

103362

5,542,947

5,646,300

5,264,304

382005

2,458,772

2340777




CARSON CITY
'NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2006

| "*IOTE I- SUWMY DF SIG'\TIFEC &NT ACCGUWTING PDLIC[ES

A S REP{}RTII\G ENTITY

o '-Carson C}t} isa cnnsohdai&d mummpalﬂy Loy f:m@d by an elected mayor and four—member ha&rd wi}wh. ERE PR
. comprise the Board of Supervisors, The accompanying financial statements present the City and its component: i
" units, entities for which the government is considered to be financially sccountable.” Blended component units,
- although legally separate entities, are, in substance, part of the City's opetations, and, therefore, data from these
" “units are combined with data of the primary government. Each discretely presented component unit, on the other
- hand, is reported in a separate column in the government-wide financial statémeénts to emphasize that it is legally -
sﬁpﬂrate from the gmemmanﬁ Each blended and discrately presented component unit has a June 30 }ﬁarend e

. BLEI\DED COMPONENT UNIT. The Redeva!ﬁpment Authority is gov ermed by a board compmed raf the =
~City's electsd Board of Supervisors. The ad valorem tax rates and bond issuance authorizations are approved by e
. 'the Redevelopment Authority and the Board of Supervisors and the legal liability for the general obligation portion -~
- of the Authority's debt remains with the City. The financial staterments {}f the %uthnnt} arg reported as spemal- IR
.revenue -:iebt ser*vwe and capltal pm}ects funds. . O TR TR PRI

I}ISCRETELY ?RESENTED COMPONENT UINFTS. T’he {Carson C:tv Gumentson and Vlsetnrs Buraau :s_ T ot
- responsible for'the promotion of tourism in Carson City. The members of the Bureau's governing | board are .ot
 appointed by the Board of Supervisors. The Bureau is fiscally dependent upon the City since the Board of -
. Sypervisors sets the room tax rates and must approve any general ubilga!:mn debt issuzmees. The Conventlen and

‘v’151tors Bureau is presentad asa governmentai fund type. : .

SEE The: Carson Caty Adrport Auth{mty is responsible for the upmtmns of the Carsrm Cm Mrporﬁ. The memhers of R
-~ the Authority are appointed by the Board of Supervisors. The Authority is fiscally dependentupon the City since -
" the Board of Supervisors is the recognized grantee for any Federal Aviation Administration grants awarded on- S
" behalf of the Authority and any property tax levies must be approved by the Board of Supervisors. The: ﬁuthﬂnt}r_.' _
i mpmsentadasagmamemal fund type. _ . o i'

L Camplete financial statements for each of the discretely prasented v:ompﬂne:nt umts rna}f be ﬂbtambd at ﬂw entity's EhE
admuustraﬁve offices.

Carson City Cnnventmn and"wsﬂr}rs Bureau o
1900 Scuth Carson Street '
Carson City, Nevada
- Carson City Airpoty Authority
- 2600 East Graves Lane, Suite 6.
Carson City, Nevada

B  GOVERNMENT-WIDE AND FUND FINANCIAL STATE\EENTS

: _vaemment-wide Fixiancial Statements— The EOvernment-w ide fmanc:ml statererits (1 £ the, statement ofnet
- assets and the staterment of activities) report information on all the nonfiduciary. activities of the prirary
- -government and its component units. For the most part, the effect of interfund activity has besh removed from

'these statements. Governmental activities, which normally are supported by taxes and intergovernmental PR

- revenues, are reported separately from business-type activities, which rely to a significant extent on feesand v e

" charges for support. Likewise, the primary government is reported separately from certain lssgaﬂy separate'
B mmpanem ume‘:; f-ar whwh the pnman government is financiaily acmuntabie e _

28




o CARSON CITY L
- NOTES TO FINANCIAL STATEMENTS
| JUNE 30, 2006

o T'he statement -::f‘ antmtms dernansﬁates the degree to which tha dareci expensm of & given function or segment are. - S
- offset by prngram revenues. Direct expenses are those that are clearly identifiable with a specific function ol
U pegTnent” ngram revennes include 1) charges to custorners or applicants who purchase, nse, or directly benefit Pt
- fromn goods, SeTvices, of pmﬂleges provided by a given function or segment and 2) grants and contributions that Sy :
;A restrmttd 0 mesting the opetational or capital requirements of a particular finction or segment. Taxes &nd-i_;. RIS RO
: nthﬁr jtems not properly included among program revenues are reported instead as general revenises. Sl

Fund Fmanclai Statements — Separate financial statements are prmradad for gov emmental ;ﬁmds pmpnetary e
-+ Funds, and fiduciary funds, even though the latter are exchuded from the government-wide financial statements.
" Major individual governmental funds and major individual enterprise funds are reported as separate cnlumns inthe -
' ﬁ.md financial staterricnts. _

S 'C. L '_ MEASUREMENT FD{IUS, BASIS OF ACCOUNTING, AND mmmAL smunmw S
: . PRESENTATION e

o Z'I'he govmment—w:de financial statements are reported using the economic resources meczsure:menr fomxs and thie RN
" aoorial basis of accounting, as are the proprietary fund and fiduciary fund financial statements. Revenves are |
- recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of related S
- cash flows. Property faxes are recognized as revenues in the year fot which they are levied. Grants and similar =0 e
S nmm are recogmzed as revenue as soon as all eligibility requirements |mpcrsed b} the provider have been mit,

o Gmrarmnentai fund financial statéments are reported using the current ﬁnaﬂcmf resources meamremem facus ami SR
~the modﬁed aecrual basis of accounting. Revenues are recognized as soon as they are both measurable and” . U
. -available. "hWeasurable” means the amount of the transaction can be determined and "available" means collectible -

.= within the current period or soon enough thereafter to pay liabilities of the current period. Carson City considers- RRERE R
= all révenues available if they are collected within 60 days of the end of the current fiscal period. Expenditurgs = . S
o 'gmemlly are recorded when a liability is incurred, as under accrual aceounting.  However, debt service .-
-+ expenditures, as well as expenditures related to wmpensaied absences and claims znci ndgmments, are mcorded RER
- only when payment is due. R

Pmpert} taxes, consolidated taxes, franchise fees, motor Vﬂhm!é fuel taxes, and interest associated with the current
- fiscal period are afl considered to be susceptible to accrual and so have been recognized as reverues of the turrent
L fiseal period. Only the poition of special assessments recefvable due w:thm the current fiscal pemd is cnnmdemd e
tobe suscepnblt to accrual as revense of the current period, TR

" Shared revenués are recorded at the time of receipt or earlier if the suweptzble to- amma! eriteria ate met. B
- Expenditure-driven grants are recognized as revenue when the qualifying expenditures have been incurred and ail_: R
.o bther grant requirements have been miet. All other revenue jtems are conmdared to be measurable and avm]able' Rt 5
R ___-UnI}fwhencashaarecewedb}fme&ty : : . L

E -'I’im gnvemment reports the fn!lnwmg major governimental ﬁmds

L The Gemamf Fuﬂd is the City's pnmarj, operating fund, 1t accounts for all f' nanmai FESOUICES :}f the ge,neral' ; _ R B
L _gm'emment. except those required to be accounted for in another ﬁmd ' :

~ The Qxxafm' afL je Fund accounts for the voter approved one»-quarter pement sale:s tax for the purp-ose of acqumngs- :_ S
S ::-pen space and the construction and maintenance of pa.rk and trail facilities, wo




o CﬁLRSOI\' CITY
’\IDTES TO FINANCIAL STA’I‘EI\{ENTS
JUNE 34, 2006

'The .Céﬁi'tai Fa&ifiﬁéx F wnd is used to écci:’unt for the au:luisitéo@ construction, or renovation of City :faciiiﬁﬁﬁ.
'_ : ';I'Em' ﬁoverr'unéﬁt teports the following rﬁajnr proprietacy funds:
o The Sewer Fund accounts for the activities of the sewer services p;ﬁwdeﬂ to the rcmdant:, of Carson C:E}

. The Water Fi und accounts for the activities of the water services provideéd to the residents of Carson Cny

3 Th'e Swrmwmer Dmmage. szd accounts for the activities of the Clty"s stormwater manageément pmgrgm. . L
- Admtaonaﬂ} the gm emment rep{vrts the following ﬁmd types:

o Irn‘emm‘ service ﬁm’s account for group medical insurance, workers compﬁnsatmm Elabihtg, and pmpany
© insurance, and fleet management services provided to other departments or agencies of the gmramment, ar i{:- Uther _
: gmemmenm on a cost reimbiirsement basis. _

) The ﬁtvexm:em Trust Fund accounts for the external portion of the investment pool admmsstered b} thf: C1t3,

¥ 4gem} ﬁmds are used to a::caunt for assets held by the le} in ammelv custodial capamt}r for ﬂther org&nmaﬁons' s
o or gm ernments.

: '”anat&sector standards of accounting and financial reporting issued prior 16 Decamber E 1989 genemlly are
“followed in both the government-wide and proprietary fund financial statements to the extent that these standards

n :do not conflict with or contradict guidance of the Governmental Accounting Standards Beard (GASB). - B

. Governments also have the opfion of following subsequent private-sector guidance for their business-type . -
aetivities and enterprise funds, subject to this same limitation. The City has elected not to follow subsaquent SR

: _ pm'atensactor guidance.

Asa genérai. rule, the effect of interfund as:-ta'viiy' has be’m e}inﬁna-te& from .th.e. gm-'emment-.w'ide ﬁnanc;al |

N - statements. Exceptions to this general rule are interfund services provided and used and other charges between the - -
City's business-type activities and various other functions of the government. Elimination of these charges w msld R

o dlsu:-rt the direct cests and prograrn revenues reported for the varions functanns concemed,

': _ Pmpnet&ry ﬁmd;s distmgmsh operating revenues and expenses from sonoperating jtems. Operating revenues and =
expenses generally result from providing services and producing and delivering goods in connection with a -
- proprietary fund’s principal ongoing operations. The principal operating revenues of the City's enterprise funds

~and internal service funds are charges to customers for services. Operating expenses for enterprise funds and E
. imternal service finds include salaries and wages, employee benefits, services and supplies, and depreciationon 0
- capital assets. Allrevenues and expenses not meeting this definition are reported as nonoperating revenues an d QT

' 'expmses .

: -When both restrmted and unrestricted resources are available f-:}r use, it is the C1t3 s policy to use resinmed SR

rrzsoumes ﬁrst, ihen unirestricted resources as they are needed.
T D. - ASSETS, LIABILITIES, AND NET ASSETS OR EQUITY -

1. E)egus:ts and Imestment

.; --For purposes of the smtemem of cash flows presented for proprietary ﬁmds cash equnaients -
- are defined as short-term, highly liquid investments, generally with original matiities of three
~ months or less. Since all cash in proprietary firids is pooled with the rest of the City's cash and

W0




} ' CARSON CITY
' NOTES TO FINANCIAL STATEMEN s
JUNE 30, 2006

is avaaiable upun ‘demand, all cash and’ investments in those fnmds are consmerec? cash S

" equivalents. The City considers cash purchases and sales of the following types of investrents

L as part of its cash management program rather than part of its uperatmg, capital, investing, and

ﬁmncmg activities.

Pursuant fo NRS 355.170 and 335 167, C.arsun C1t3, miay only invest in the follomng t}rpes of - A

- geeurities:
a) Umﬁed States bonds and debenfures matsmg WIEhJIl ten {1{}} years :
. from the date of purchase. o _
b} Certain farm loan bonds.

¢) - Billsand notes of the United States 'E‘raasury ;md obligations of arii
agency or instrumentality of the United States of America or 2
. corporation sponsored by the government maturing within ten (10)

-~ years from the date of purchase,
d} Negotable apd nom-negotigble certificates of depos:t from
- commercial anks and nsured credit unions or savings and Joan
© associations.
e}’ Certain securities fssued by local gmemments of the State of
- Nevada
fi - Other securities expressly provided by nther S-tatubas mcludmg
- repurchase agreements.
. g) - State of Nevada Local Govemment Im'&stment Pool. o
by Certain bankers' acceptances, commercial paper lSSllEbd by a.
.- corporation organized and operating in the United States, and .~ -
: mon:ey market murtual funds, '

: .I.n#'-esﬂments are reported at fair value,

“ 2. Investment Pool Investment icome

Intefest ncome is recorded on the accrual basis in the investment pool.” Net realized gains

' {losses) on investments are the sum of differences between the cost (if purchased hiring the -
- fiscal vear) or the fair value of the investment at the beginning of the year, and the net &elimg :
price received for nvestments that are sold or matured. :

“The net increase {decreasi) in fair value of inv estments in the investment pool is the difference
. between the cost {if purchased during the fiscal year) or the fair value of the investments at the '
- bagmnmg of the vear, and the fair value of the investments at the end of the year. -

- 3. o Recewables and Pmahies

%ctht} betweanfunds thatare represeniative of iendmg;hﬁnnwmg mangemems outsiandmg o L
. gt the end of the fiscal vear are referred to as either “due to/from other funds” {i.e., the corrent =00 00
" portion of interfund loans) or “advances to/from other funds™ {i.e., the nop-current portion of - S

interfund loans). Any residual balances putstanding between the governmenial activities and .
" business-type activities are reporied in the government-wide financial statements as. “internal
_ balances.” Operating appmpnaﬂons ancﬁ subsidies are acc»ounted for as transfers in the funds
SEER mvcehed

i




' CARS'UN CTIY B
‘\TGTES TO FINANCIAL STATE’\'TENTS
JUNE 34, 2006

" Advances between funds, as reported in the fund financial statements, are offset byafnd
" balance reserve account in applicable governmental funds to indicate that they are notavailable
' fm‘ ‘appropriation and are not expendable available financial resources, - :

Al fumis amploy the ai]owarsce method of recognizing bad debts. Management does ot

. anticipate any material collection Josses with respect to its acoounts receivable balances inany -

fund, except the %mbulanot Fund; and, therefore, the allowance in those funds is zero.

Tha Ambuiance: Fund accmmts receivable are pwsented net of the aﬂowancﬁ for unco!}ectlhle: |

" accoumts,  The allowance for uncollectible accounts for the year ended June 30, ZIJEHS was .

$1, 916 375,

" Property taxes are Jevied as of July 1 on pmrpt:rty vahtas assessad the previous Decembar |

_ Taxes may. be paid in four installments on the third Monday in August and the first Mondaysin .. e
. Dctober, January, and March. Penalties are assessed if a taxpayer fails to pay an installment

* within ten days of the installment due date. On the first Monday in June, if the taxes remain - - '
‘unpaid, a Treasurer's Trustee Certificate is issued conveying the property to the Treasurer as-

- Trustee, constituting a lien for back taxes and accumulated delinquency charges. A two yedr: . S

'redsmptmn period begins after the certificate placing such property in trust i3 issued.

- Redertiption may be made by the owner and such persons as described by Statute by paying all.

back taxes and accumilated penalties, interest, and costs before sale. For property with taxes

remaining unpaid at the end of the two year redemption period, Carson City may takeadeedto ' ;
the property and proceed to a tax sale. Secured roll property taxes receivable reflect only those ©
taxes receivable from the delinguent roll years. No provision for wncollectible aceounts hag -

' been established since management does not anticipate any material celicctmn losses in respect
| to the remaining balances. .

 Atcounts mpewahle for the discretely presented compdnent wnits do not reflect an allowance

for uncollectible accorints, The managements of the respective entities do not Emtictp&tﬁ any

- material collection losses with respect to BCCOUNES receivable Eaaiances 1

4. ol En‘venturles and Prepaid Items -

The Cm 5 pehc:f is to value imventories in Gmmnmentai Funds at awerage mst while

" Enterprise Fund inventories are valued using the weighted average method. Tnventories'of. -~

governmental funds are recorded as expenditures when consumed rather than when puwhased o

rscorded as pre_pa:ld tlems in both gmfarzment mde and fund f'manmal statamenis

' 5 e RestnctedAssets

e Certain asse&s crf Carson City's General Fund and Cemrmssar}’ Spﬂmzﬁ Rm'e:nue Fuﬂd ate o

classified as redricted assets because their uss is restricted as the amounts are held for others s j

- 'repiacement in aceor&ance wﬂh prant agmemems In adcimcm amounts fm connection depusns '

. and construction contract retentions in the Sewer and Water Enterpnse Funds are resmcted'-. R

: gwm cnmacmal réqivrements.
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6. . Capital Assets

: Cap:tal assets, which' mciude land, construction in prugress buaidmgs, mn:prmements

: ‘machinery and equfpment and infrastructure assets {e.g., roads, bridges, sidewalks, and similar - §
- items), are reported in the applicable governmental or business-type activities colurns inthe -

government-wide financial statements. Capital assets are defined by the City a5 assets with an

. mlhai individual cost of more than $5,000 and an estimated useful life of at least one vear, |
" Such assets are recorded at historical cost or estimated historical cost if purchased or -

constructed. Denated capital assets are recorded at estimated fair market value at the date of

donaiwn '

"!’he costs of nurmal maintenance and repan's that de not add to the malur: of the diset or
materially extend asset Hves are not capitalized, .

. Ma}’ar outlays for capital assets and improvements are capitalized as pmjécts are constructed, -
Interest incurred during the construction phase of capital assets of business-type activities is - -
included as part of the capitalized vakie of the assets constructed. a

b Capfnal assets are depremated using the straight-Tine method merthe fuﬂﬂmng estimated useﬁx! .

. Hves:
Buildings B S apso
Improvements other than bm!dmgs T 1 S {
- - Machinery and egquipment ' ' R 5-20
 Infrastructure [P X | SN

. The retroactive reporting of infrastructure is subject o ais eﬂmdt:& impiementaﬁun period and -
. i first mandated for the fiscal year ending in 2007, The City has efected to 1mp1ement the . -
 retroactive infrastructure provisions in the fiscal year ending June 30, 2007.

1. Long-Term Obligations

In the government-wide financial statements and the proprietary fund types in the fund
financial statements, long-term debt and other long-term obligations are reported as liabilities in*
the applicable governmental activities, business-type activities, or proprietary fund type
staternent of net assets. Bond premiums and discounts, as well as issuance costs, are deferred
and amortized over the fife of the bonds using the straight-line method. For current and

- - advanced ref‘undmgs tesulting in the defeasance of debt, the difference between the

* reacquisition price and the net carr}rmv amount of the old debt is deferred find amortized as a

" - component of nterest eXpense using the straight-line method. Bonds payable are reported net -
" of the applicable bond premium or discount. Bond issuance costs are reported as deferred e
o charges and amortized over the term of the related debt. . o

In the fund financial statements, governmental fund types recognize bond prenuums and =

discounts, as well as bond issnance costs, during the current period. The face amount of debt
" issued is reported as other financing sources. Premiums received on debt issuances are reported
as other financing sources while discounts on debt issuances are reported as other financing

uses.  Issusnée costs, whether or not withheld from the actual debt proceeds racened, arg _ L

* reported as debt service expenditures.
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" Itis the City's policy to permit employees fo accumulate earned but unused vacation and sick SR
- pay benefits, The City pays 33-1/3 percent of a portion of the employee’s unused sick leaveat . -
time of employee termination if provided for in the applicable Employes Associatiopcontract.

* . Vacation pay and sick leave payoff are accrued when incurred in the government-wide and
proprictary fund finantial statements. A Hability for these Amounts is reported in governmental _
funds only if they have matured, for example, as a result of employee resignations and . 0
refirements. : _ ' '

8. Connection Fees

Rt is fhe policy of the Board of Supervisors that new usets hooking up to the water and sewer.
. systerns pay & "pro rata” share of the cost of the existing systems as calculated on the basis of -
* "Eguivalent Residential Customers." To this end, a connection fee is charged for new liookups
© - to the water and sewer systems and the amounts are reported as capital contributions. ~

9, Equity Classifications

' In the povernment-wide financial statermetits, eqﬁiw s classified as net assets and displayedin
' three components: _ _ R :

s Invested in Capital Assets, Net of Related Debt — Consists of capital assets, net. .~ -
of accurulated depreciation and reduced by outstanding balanices of any bonds, -~
notes or other bormowings that are attributable to the acquisition, construction or

" improvement of those assets. o : e

= Restricted Net Assets — Consists of net assets with constraints placed on their use
either by (1) external groups such as ereditors, grantors, contributors, or lawsand
" regnlations of other governments; (2) law through constitutional provisions or
* enabling legislation. o o '

‘s Untestricted Net Assets — All other net assets that do not meet the definition of
©“invested in capita] assets, net of related debt” or “restricted.™ -
1n the fund financial statérmients, governmental fimds report reservations of fund balance for
armonnts that are not available for appropriation or are legally restricted by outside parties for -
use for a specific purpose. Designations of fund balance represent the estimated opening fund
balance in the City's 2006-2007 final budget. The undesignated fund balance represents the o :
- amount by which the actual ending fund balance exceeded the reservations and designations..
10 _ Coimparative Data _ | B
_ 'Cdﬁaijaraiiﬁfé total data for the prior year have been presented only for individual funds in the :
' fund financial statements in order to provide an understanding of the changes in financial .
- position anid operations for the funds. : : T

 NOTE 2- STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
A BUDGETARY INFORMATION | )

“ Anmial budgets are adopted ‘on a basis consistent with generally :.at:i:eptéd abcaunt?ing.;:ﬁiﬁnbipl.gg:_.ﬁ}f_ all *
" governmental and proprietary funds.  All anmmal appropriations lapse at fiscal year end. ' R R
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g Dn or before mu{i-Fehmm}r of each year, all agencies of the City must subrmt requests fﬂr appropmtmns to the .

¥ Internal Finance Committee comprised of the City Manager, Finance Director, Deputy Finance Director and -
 Treasurer in order that a budget may be prepared. Before April 1 5th, a tentative budget is submitted to the Board .
of Supervisors, the Redevelopment Authority, and the State of Nevada. The City then holds a series of pubilc SO

hearings and a final budget must be prepared and adopted no later than June st

| The appmpnataﬁ budgzt is prepared by fund, function and department. The City's deparnnent heads Tay requast R

. transfers of appropriations within the department's budget categories. Transfers of appropriations between .

department categories or functions within a fund may be made with the City Manager's approval. Transfers of .

& appropriations between funds, from contingency accounts, or increases in budget appropriations require the

;. approval of the Board of Supervisors or Redevelopment Authority. The legal level of budgetary control (i.e., the -

. level at which expenditures may hot legally exceed appropriations) is the function level for governmental funds = - |

. aind the sum of operating and nonoperating expenses in the proprietary funds. There areno budgetary restrictions * .
~'in the debt service funds regarding expenditures related to payments of principal and interest on Ieug-term debt. Co
_ _Thf: Board made several supplemental budgetary appropriations throughout the year. e "

e B ' EXCESS OF EXPENDITURES OVER APPROPRIATIONS

-~ The City conformed tu all slgmﬁcant statutory constraints on its financial admm:straimn durmg tha }rear w:th the :
- following possible exceptions: _ _ .

s Achial expenditures exceeded appropriations in the Judicial Funetibri of the
" General Fund by $9,887. This is an apparent violation of NRS 354.626.

e Actusl expenditures exceeded appropristions in the Welfare Function of the
" Supplemental Indigent Special Revenue Fund by $26,918. This is an apparent ™
vmlanml of NRS 354.626. '

% Actual expenditures excegded appropriations in the Economic Dppormmty S
Function of the Capital Acquisition and Development Special Revenue Fundby .
- $24,001. This is an apparent violation of NRS 354.626.

v Actual expenditures exceeded appropriations in the Public Safety Finction of the
- Firefighter Retirernent Medical Special Revenue Fund by 54,057, While this
could appear to be an apparent violation of NES 334,628, the overexpenditure
pecurred as a result of payments made under an agreement with an employee
" organization. Such payments are specifically excluded from the overexpendiure
provisions of NRS 354.626.

» - Actual expenditures excesded appropriations in the Rﬂdevaldpmem Debt

Service Fund by $35,591. These overexpenditures were funded by available ._ '
~ fund halance and are not apparent violations of NRS, -

s dmtwa! expenses exceeded appropriations in the Ambularice Entemnse Fund by
832,400, This is an apparent violation of NRS 354.626, .

e Actual expenses exceeded appropriations in the Cemetery Enterprise Fund by |
o 50700 This is an apparent violation of NRS 354.626. . o . _
c._ ' SHORTFALL IN RESERVED AND UNRESERVED/DESIGNATED FUND BALANCES =

* The Stabﬂtzatmn Flreﬁghter Rahrement Medical, Carson City Transit, and V & T Spemal infrash'ucmre

' ) Special Revenue Funds® fund balances were insufficient to cover the budgeted July 1, 2006 opening fund - _. o o
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