
Agenda Item No: 8.A

STAFF REPORT

Report To: Board of Supervisors Meeting Date: February 7, 2019

Staff Contact: Nancy Paulson, City Manager 

Agenda Title: For Possible Action:  To approve an Interlocal Agreement between Carson City and the
Nevada Department of Taxation for the Department to perform all functions incident to the
administration or operation of the V&T Railroad Sales Tax enacted by the City in
accordance with NRS 377B.110. (Nancy Paulson, npaulson@carson.org)

Staff Summary:  On December 6, 2018, the Board of Supervisors approved Ordinance No.
2018-16, Bill No. 119 amending Title 21, Chapter 21.06 of the Carson City Municipal Code
to revise various provisions relating to the purpose, imposition, refund and use of the V & T
Railroad Sales Tax which was previously enacted by the Board in 2005 as Ordinance No.
2005-31, Bill No. 130.  Consistent with NRS Chapter 377B, the Board also executed in
2006 an interlocal agreement with the Department of Taxation for the performance of
functions incident to the administration or operation of the sales tax in the City.  Since the
execution of the 2006 agreement, legislative amendments have been made to NRS
Chapter 377B.100.  This proposed agreement includes references to those changes in
state law for full legal compliance and supersedes the 2006 agreement if executed. 
Ordinance No. 2018-16, Bill No, 119 cannot become effective until the effective date of this
proposed agreement.

Agenda Action: Formal Action / Motion Time Requested: Consent

Proposed  Motion
I move to approve the Interlocal Agreement between Carson City and the Nevada Department of Taxation as
proposed. 

Board's Strategic Goal
Sustainable Infrastructure

Previous Action
3/30/2006 - The Board of Supervisors approved an Interlocal Agreement between Carson City and the State of
Nevada Department of Taxation for the Department to perform all functions incident to the administration or
operation of the V&T Railroad Sales Tax (enacted by Carson City Ordinance No. 2005-31) in accordance with
Nevada Revised Statutes (NRS) 377B.110(5). 

11/1/2018 - The Board adopted an amended Plan of Expenditure for the V & T Railroad Sales Tax authorizing
the City to expend any sales tax accumulated to date and remaining each fiscal year, after sufficient sales tax
has been set aside to pay debt service on bonds secured by the tax, on certain street and highway preservation
and rehabilitation projects.
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12/6/2018 - the Board of Supervisors approved Ordinance No. 2018-16, Bill No. 119 amending Title 21, Chapter
21.06 of the CCMC to revise various provisions relating to the purpose, imposition, refund and use of the V & T
Railroad Sales Tax.  

Background/Issues & Analysis
Carson City, through its Board of Supervisors, and consistent with NRS 377B.100 as enacted by Carson City
Ordinance No. 2005-31, Bill No. 130, increased the sales and use tax in Carson City by one eighth of one
percent which is pledged for the payment of interest and principal on the bonds known as the V & T historical
bonds, and any bonds issued to refund the V & T historical bonds. 

This ordinance was amended by Carson City Ordinance No. 2018-16, Bill No. 119 to revise various provisions
of CCMC Chapter 21.06 relating to the purpose, imposition, refund and use of the V & T Railroad Sales Tax that
was necessary after the amendment to the original plan of expenditure was approved on November 1, 2018. 

Applicable Statute, Code, Policy, Rule or Regulation
NRS Chapter 377B; CCMC Title 21, Chapter 21.06

Financial Information
Is there a fiscal impact? No

If yes, account name/number:

Is it currently budgeted?

Explanation of Fiscal Impact:

Alternatives
N/A

Attachments:
VT Interlocal Agreement_CCDA edits V2_CLEAN.DOCX

Exhibit A Interlocal Agreement Taxation.pdf

Board Action Taken:
Motion: _________________ 1) ________________ Aye/Nay

2) ________________ _________
_________
_________
_________
_________

_________________________________
(Vote Recorded By)
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Interlocal Agreement

THIS AGREEMENT is made and entered into this ___ day of __________, 20__, 
by and between Carson City, a consolidated municipality and political subdivision of the 
State of Nevada, and the State of Nevada Department of Taxation, the “Department,” 
hereinafter referred to from time to time individually as “Party” and collectively as the 
“Parties.”

WHEREAS, Carson City, through its Board of Supervisors, and consistent with 
Nevada Revised Statutes (NRS) 377B.100 as enacted by Carson City Ordinance No. 
2005-31, Bill No. 130, increased the sales and use tax in Carson City by one eighth of 
one percent which is pledged for the payment of interest and principal on the bonds 
known as the V&T historical bonds, and any bonds issued to refund the V&T historical 
bonds; and

WHEREAS, NRS 377B.110 (5) further provides that any such ordinance must 
include a provision requiring Carson City to enter into a contract with the Department to 
perform all functions incident to the administration or operation of the tax in Carson City, 
and the Parties intend that this Agreement serve as the required contract; and

WHEREAS, Carson City has adopted Ordinance No. 2005-31, Bill No. 130
imposing the tax and setting the rate at one-eighth of 1 percent effective April 1, 2006
(the “Ordinance”);

NOW, THEREFORE, in consideration of the mutual covenants and promises 
hereinafter set forth, Carson City and the Department agree as follows:

1. The Department shall perform all functions incident to the administration or 
operation of the tax enacted by the Ordinance in accordance with NRS 
377B.110(5).

2. The Parties agree that the amount and the manner by which compensation to be 
paid by Carson City to the Department for the cost of collecting the taxes, and the 
amount and the manner by which the collected taxes will be remitted to Carson 
City, must be in accordance with the provisions of NRS 377B.130 and any 
amendments thereto.

3. Carson City agrees that the Department shall have the power to make all 
necessary rules and regulations and prescribe all necessary forms or other 
requirements for the purpose of making the administration of the Ordinance 
effective.
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4. The Department shall have all the powers, duties, and responsibilities as provided
by the Ordinance and Chapter 374 of NRS and all amendments thereto, and any 
other State laws pertaining to the collection of sales and use taxes.

5. If any term or provision of this Agreement is deemed to be invalid or 
unenforceable to any extent, the remainder of this Agreement will not be affected 
thereby, and each remaining term and provision of this Agreement will be valid 
and be enforced to the fullest extent permitted by the law.

6. No waiver of any breach of any covenant or provision contained herein will be 
deemed a waiver of any preceding or succeeding breach thereof, or of any other 
covenant or provision contained herein. No extension of time for performance of 
any obligation or act will be deemed an extension of the time for performance of 
any other obligation or act except those of the waiving Party, which will be 
extended by a period of time equal to the period of the delay.

7. This Agreement is binding upon and inures to the benefit of the permitted 
successors and assigns of the Parties hereto. Neither Party may assign any of the 
rights or delegate any of the duties of this Agreement without the express written 
consent of the other Party.

8. Except as otherwise expressly provided herein, this Agreement supersedes in its 
entirety the “Interlocal Agreement” previously entered into by and between the 
Parties, dated March 31, 2006, a copy of which along with related materials are 
together attached hereto as Exhibit A, and this Agreement now constitutes the 
entire contract between the Parties and may not be modified except by mutual 
agreement, in writing and signed by both Parties.

9. The Parties hereto expressly agree that this Agreement will be governed by, 
interpreted under, and construed and enforced in accordance with the laws of the 
State of Nevada.

(remainder of this page left intentionally blank; signatures to follow on next page)
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IN WITNESS WHEREOF, each of the Parties has caused this Agreement to be duly 
executed on its behalf by an authorized representative. 

CARSON CITY, NEVADA

By: _______________________________
Robert Crowell, Mayor

Dated this _________ day of ________, 2019

ATTEST:

______________________________________
Aubrey Rowlatt, Clerk-Recorder

APPROVED AS TO FORM:

By: ________________________________
District Attorney

DEPARTMENT OF TAXATION

By.: _______________________________

Dated this _________ day of ________, 2019

APPROVED AS TO FORM:

By: ________________________________
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EXHIBIT A
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